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Consolidated 11-Year Summary

Tokyo Electric Power Company, Incorporated and Consolidated Subsidiaries

Years ended March 31:

2013

2012

2011

OPErating MEVENUES.......oeiiiiiiiiiie ettt ¥ 6,631,422 ¥ 5,976,239 ¥ 5,349,445 ¥ 5,368,536
Operating iNCOME (I0SS) ......eevvieiieiiieeie e, 191,379 (221,988) (272,513) 399,624
Income (loss) before income taxes and minority interests............. 462,555 (653,022) (753,761) (766,134)
NEet INCOME (I0SS) ..o 438,647 (685,292) (781,641) (1,247,348)
Depreciation and amortization ................ccccooeiiiiiiiiiee 647,397 621,080 686,555 702,185
Capital eXPenditures .............cooviiieiiieee e 575,948 675,011 750,011 676,746
Per share of common stock (Yen and U.S. dollars):
Net (105S) iINCOME (DASIC) .....cooveieeee e ¥ 27374 ¥ (427.64) ¥ (487.76) ¥ (846.64)
Net income (diluted) (NOTE 3) ... ..weeeeeeeeeeee e 88.87 — — —
Cash dividends. ........ocooiiii e — — — 30.00
NET @SSETS ..o 343.31 72.83 491.22 972.28
As of March 31:
Total net assets (NOte 4) ......cooooiiii e ¥ 1,577,408 ¥ 1,137,812 ¥ 812,476 ¥ 1,602,478
EQUItY (NOTE 5) ..o 1,550,121 1,116,704 787,177 1,558,113
TOtal @SSETS ... 14,801,106 14,989,130 15,536,456 14,790,353
Interest-bearing debt ... 7,629,720 7,924,819 8,320,528 9,024,110
Number of eMPIOYEES..........ccvvieiiiiieeee e 45,744 48,757 52,046 52,970
Financial ratios and cash flow data:
ROA (%) (NOTE B)...eeeeeieee e 1.3 (1.5) (1.8) 2.9
ROE (%) (NOTE 7) oo 32.9 (72.0) (66.7) (62.0)
Equity ratio (%) 10.5 7.5 5.1 10.5
Net cash provided by (used in) operating activities ¥ 638,122 ¥ 260,895 ¥ (2,891) ¥ 988,710
Net cash used in investing activities.............cccoovveeveeeiiiieeee (293,216) (636,698) (335,101) (791,957)
Net cash (used in) provided by financing activities ...................... (301,732) 632,583 (614,734) 1,859,579
Other data (Non-consolidated):
Electricity sales (million kWh)
Electricity sales for lighting............cccoooiioiiiccee 94,567 95,277 95,797 103,422
Electricity sales for pOWer ..........cccc.oooviiiiiiiiicceee 10,516 10,890 11,160 12,174
Electricity sales to eligible customers...........cccooeiiiiiiiiiiiinn 161,610 162,866 161,273 177,790
TOtAl 266,692 269,033 268,230 293,386
Power generation capacity (thousand kW) (Note 8):
HydroeleCtriC ... 9,456 9,453 8,982 8,981
TRl 42,945 41,598 40,148 38,696
NUCIBAT ... 12,612 14,496 17,308 17,308
Renewable energy, etC........ccoooiiiiiiiiiiiiii 33 34 34 4
TOtAl 65,046 65,582 66,472 64,988
Nuclear power plant capacity utilization rate (%) ........................ 0.0 0.0 18.5 55.3

Notes: 1. All dollar amounts refer to U.S. currency. Yen amounts have been translated, solely for the convenience of the reader, at the rate of ¥102.88 to US$1.00 prevailing on March 31, 2014.

2. Amounts of less than one million yen have been omitted. All percentages have been rounded to the nearest unit.

3.Net income per share after dilution by potential shares for the years ended March 31, 2005 to March 31, 2007 is omitted as there were no potential shares. Net income per share after dilution by
potential shares for the years ended March 31, 2008, March 31, 2009 and March 31, 2012 is omitted as there were no potential shares and the Company recognized a net loss for these years. Net
income per share after dilution by potential shares for the years ended March 31, 2011 and March 31, 2013 is omitted despite the existence of potential shares as the Company recognized a net loss

for both years.

4. "Total net assets” is a new item presented to conform to revised Japanese accounting standards. The figure for the year ended March 31, 2006 has been restated to reflect this change.

5. Equity = Total net assets — Stock acquisition rights — Minority interests
6.ROA = Operating income/Average total assets
7. ROE = Net income/Average equity

8.TEPCO facilities only. “Renewable energy, etc.” includes geothermal and wind power generation capacity. Prior to the year ended March 31, 2010, geothermal power generation capacity was
included in thermal power generation capacity. Due to reclassification, it has been included in “Renewable energy, etc.” from the year ended March 31, 2010. Prior years have not been restated.
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Millions of U.S. dollars,
unless otherwise noted
Millions of yen, unless otherwise noted (Note 1)

2010 2009 2008 2007 2006 2005 2004 m

¥ 5,016,257 ¥ 5,887,576 ¥ 5,479,380 ¥ 5,283,033 ¥ 5255495 ¥ 5,047,210 ¥ 4,853,826 $ 64,458

284,443 66,935 136,404 550,911 576,277 566,304 489,004 1,860
223,482 (99,574) (212,499) 496,022 473,832 372,814 255,309 4,496
133,775 (84,518) (150,108) 298,154 310,388 226,177 149,550 4,264
759,391 757,093 772,460 751,625 824,041 847,505 889,955 6,293
640,885 695,981 664,295 574,687 623,726 561,206 663,967 5,598

¥ 99.18 ¥ (62.65) ¥ (111.26) ¥ 22096 ¥ 229.76 ¥ 167.29 ¥ 110.53 $ 2.66

99.18 — — — — — 110.32 0.86
60.00 60.00 65.00 70.00 60.00 60.00 60.00 —
1,828.08 1,763.32 1,967.03 2,248.34 2,059.52 1,853.52 1,748.06 3.34
¥ 2,516,478 ¥ 2,419,477 ¥ 2,695455 ¥ 3,073,778 ¥ 2,815,424 ¥ — ¥ — $15,333
2,465,738 2,378,581 2,653,762 3,033,537 2,779,720 2,502,157 2,360,475 15,067
13,203,987 13,559,309 13,679,055 13,521,387 13,594,117 13,748,843 13,900,906 143,868
7,523,952 7,938,087 7,675,722 7,388,605 7,840,161 8,261,717 8,765,175 74,161
52,452 52,506 52,319 52,584 51,560 53,380 51,694 =
2.1 0.5 1.0 4.1 4.2 4.1 3.5 =
55 (3.4) (5.3) 10.3 11.8 9.3 6.5 =
18.7 17.5 19.4 22.4 20.4 18.2 17.0 —
¥ 988,271 ¥ 599,144 ¥ 509,890 ¥ 1,073,694 ¥ 935622 ¥ 1,411,470 ¥ 1,147,591 $ 6,203
(599,263) (655,375) (686,284) (550,138) (615,377) (577,503) (693,871) (2,850)
(495,091) 194,419 188,237 (514,885) (350,193) (785,600) (451,371) (2,933)
96,089 96,059 97,600 93,207 95,186 92,592 86,926
11,393 11,905 12,785 12,631 13,499 78,239 114,772
172,686 180,992 187,012 181,784 179,969 115,910 74,314
280,167 288,956 297,397 287,622 288,655 286,741 276,012
8,987 8,986 8,985 8,993 8,993 8,521 8,520
38,189 37,686 36,179 35,533 35,536 36,995 36,831
17,308 17,308 17,308 17,308 17,308 17,308 17,308
4 1 1 1 1 1 1
64,487 63,981 62,473 61,835 61,837 62,825 62,660
53.3 43.8 44.9 74.2 66.4 61.7 26.3

Eligible customers are retail electric power customers included in the scope of liberalization.
From March 2000, eligible customers were those in the high-voltage market with contracts
to receive over 2,000 kW annually. From April 2004, eligible customers were those in the
high-voltage market with contracts to receive over 500 kW annually. From April 2005,
eligible customers were those in the high-voltage market with contracts to receive over 50
kW annually.




18  Tokyo Electric Power Company Financial Section—Financial Review

Financial Review

Analysis of Business Results for the
Year Ended March 31, 2014

Business Results

In the fiscal year ended March 31, 2014, operating reve-
nues increased 11.0 percent year on year to ¥6,631.4 billion
and operating income amounted to ¥191.3billion, a turn-
around from an operating loss of ¥221.9 billion in the pre-
vious fiscal year.

Electricity sales edged down 0.9 percent from the previ-
ous fiscal year to 266.7 billion kWh due mainly to a decline
in heating demand resulting from warmer temperatures in
March and April 2013 compared with the year before. By
demand type, electricity sales for lighting decreased 0.7
percent to 94.6 billion kWh, electricity sales for power
decreased 3.4 percent to 10.5 billion kWh, and electricity
sales to eligible customers decreased 0.8 percent to 161.6
billion kWh compared with the previous fiscal year.

On the revenue side, operating revenues increased 11.0
percent from the previous fiscal year to ¥6,631.4 billion.
This figure consists mainly of operating revenues in the
electric power business totaling ¥5,919.7 billion, up 10.1
percent year on year due mainly to increases in unit sales
prices that reflected revisions in electricity rates and the
introduction of a fuel cost adjustment system carried out
two years ago. Among other contributors to revenue are
proceeds from the sale of electricity to other power pro-
ducers, including major regional electric power companies.
Ordinary revenues increased 10.9 percent year on year to
¥6,694.8 billion.

On the expense side, ordinary expenses increased 3.6
percent year on year to ¥6,593.4 billion. This was mainly
attributable to burgeoning fuel expenses, which reached a
record-high level due to such reasons as unfavorable for-
eign currency exchange trends because of the extreme
depreciation of the yen and an increase in fuel purchases
aimed at offsetting a decrease in power attributable to the
suspension of all nuclear power stations. These factors out-
weighed the positive effects of the Company’s across-the-
board initiatives aimed at comprehensively reducing costs,
including such emergency measures as postponing repair
work.

On the other hand, extraordinary income stood at

¥1,823.7 billion. This was mainly attributable to grants-in-
aid from the Nuclear Damage Liability Facilitation Fund
amounting to ¥1,665.7 billion, a gain on sales of noncur-
rent assets totaling ¥111.1 billion and the reversal of reserve
for loss on disaster totaling ¥32.0 billion. Extraordinary loss,
totaling ¥1,462.2 billion, included ¥1,395.6 billion in pay-
ments of compensation for damage caused from the
nuclear accident and a ¥39.8 billion loss on the decommis-
sioning of the Fukushima Daiichi Nuclear Power Station
Units 5 and 6.

As a result, TEPCO recorded net income of ¥438.6 bil-
lion, a turnaround from net loss of ¥685.2 billion in the
previous fiscal year.

Segment Results

TEPCO has changed its business segmentation for reporting
from the fiscal year under review. For clarity, year-on-year
comparisons discussed below are made using business seg-
ment results from the previous fiscal year that have been
retrospectively recalculated based on the revised business
segmentation.

Fuel & Powers

Operating revenues increased 8.8 percent year on year to
¥3,332.0 billion and operating income stood at ¥37.0 billion,
a turnaround from an operating loss of ¥8.41 billion in the
previous fiscal year.

Power Grid

Operating revenues decreased 4.3 percent year on year to
¥1,663.3 billion and operating income rose 9.5 percent to
¥287.6 billion compared with the previous fiscal year.

Customer Service

Operating revenues increased 11.3 percent year on year to
¥6,405.6 billion and operating income totaled at ¥151.7 bil-
lion, a turnaround from an operating loss of ¥182.3 billion in
the previous fiscal year.

Corporate

Operating revenues edged up 0.6 percent year on year to
¥573.1 billion, while operating loss amounted to ¥324.5 bil-
lion compared with an operating loss of ¥261.6 billion in the



previous fiscal year.

Other Business Segments

Operating revenues declined 14.1 percent year on year to
¥415.7 billion and operating income decreased 5.8 percent
to ¥37.5 billion compared with the previous fiscal year.

I Net Income

Income before income taxes and minority interests in the
fiscal year under review stood at ¥462.5 billion. The princi-
ple contributors to the posting of income before income
taxes and minority interests included extraordinary income
consisting mainly of grants-in-aid from the Nuclear Damage
Liability Facilitation Fund totaling ¥1,665.7 billion, a gain on
sales of noncurrent assets totaling ¥111.1 billion and the
reversal of reserve for loss on disaster totaling ¥32.0 billion.
These factors outweighed the impact of extraordinary loss
consisting mainly of ¥1,395.6 billion paid in compensation
for nuclear damages and a ¥39.8 billion loss on the decom-
missioning of Units 5 and 6 of the Fukushima Daiichi
Nuclear Power Station.

For the fiscal year under review, TEPCO recorded income
taxes of ¥16.6 billion, income taxes—deferred of ¥3.0 bil-
lion, and minority interests of ¥4.1 billion.

As a result, net income for the fiscal year under review
totaled ¥438.6 billion, a turnaround from the ¥685.2 bil-
lion net loss recorded in the previous fiscal year. Net
income per share stood at ¥273.74 compared with net loss
per share of ¥427.64 in the previous fiscal year.

I Financial Policy

Due to the accident at the Fukushima Daiichi Nuclear Power
Station caused by the Tohoku-Chihou-Taiheiyou-Oki
Earthquake, TEPCO's financial standing and income struc-
ture have been impaired. As a result, TEPCO recorded sub-
stantial expenses and losses as well as an increase in fuel
costs accompanying the suspension of nuclear power gen-
eration. Accordingly, TEPCO'’s independent fund procure-
ment capability has declined significantly.
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Because of this, in accordance with the Comprehensive
Special Business Plan (hereinafter the “Plan”) approved by
the minister in charge in May 2012, TEPCO received an
investment from the Nuclear Damage Liability Facilitation
Fund (hereinafter the “Fund”) totaling ¥1 trillion. Moreover,
upon a request submitted by TEPCO, correspondent finan-
cial institutions have maintained TEPCO's existing credit
lines through refinancing while providing the Company
with additional credit.

After receiving the approval for the New Comprehensive
Special Business Plan from the minister in charge in January
2014, TEPCO submitted similar credit line-related requests
to correspondent financial institutions as it did in accor-
dance with the previous plan, thus securing these institu-
tions’ cooperation. As such, with the investments from the
Fund and the supportive arrangements and cooperation of
the financial institutions, TEPCO is endeavoring to improve
its financial indicators and ratings in a bid to return to the
bond markets.

The TEPCO Group has adopted a group financial system to
improve the fund raising efficiency of TEPCO Group members.

I Cash Flow

Cash and cash equivalents at the end of the fiscal year
under review increased 3.3 percent, or ¥49.4 billion from
the previous fiscal year, to ¥1,564.0 billion.

Net cash provided by operating activities amounted to
¥638.1 billion, representing a year-on-year rise of 144.6
percent. This was mainly attributable to a rise in operating
revenues in the electric power business, which outpaced
the growth in thermal power fuel expenses.

Net cash used in investing activities decreased 53.9 per-
cent year on year to ¥293.2 billion due mainly to decreases
in purchases of property plant and equipment and pay-
ments into time deposits.

Net cash used in financing activities amounted to ¥301.7
billion, a turnaround from net cash provided by financing
activities of ¥632.5 billion in the previous fiscal year. This
turnaround was mainly attributable to the absence of pro-
ceeds from the issuance of preferred stock that was carried
out in the previous fiscal year..
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I Capital Expenditures

During the fiscal year ended March 31, 2014, TEPCO
reduced its capital expenditures to the minimum level
required to maintain a stable electricity supply. However,
due mainly to expenses associated with the installation of
new power sources as a countermeasure against the poten-
tial shortage of electricity supply capability, consolidated
capital expenditures stood at ¥575,948 million in the fiscal
year under review.

By segment, capital expenditures, including intercom-
pany transactions, amounted to ¥209,966 million in the
fuel & power business segment; ¥229,196 million in the
power grid business segment; ¥19 million in the customer
service business segment; ¥108,132 million in the corporate
business segment; and ¥34,407 million in the other busi-
ness segments (¥1,734 million in the information and tele-
communications business segment; ¥28,572 million in the
energy and environment business segment; and ¥4,099
million in the living environment and lifestyle-related busi-
ness segment).

In addition, the Company filed a notification with regard
to the closing of operations at the Fukushima Daiichi
Nuclear Power Station Units 5 and 6 (output capacity:
1,884,000kW) as of January 31, 2014, in accordance with
the stipulation with regard to the changes in electricity
facilities set forth in Article 9 of Japan’s Electricity Business
Act.

I Assets, Liabilities and Net Assets

As of March 31, 2014, total assets decreased ¥188.0 billion
year on year to ¥14,801.1billion, reflecting a decline in fixed
assets in the electric power business and cash and deposits.

Total liabilities decreased ¥627.6 billion from the previ-
ous fiscal year-end to ¥13,223.6 billion. This was mainly
attributable to decreases in interest-bearing debt and
reserve for nuclear damage compensation.

Net assets increased ¥439.5 billion from the previous fis-
cal year-end to ¥1,577.4 billion, due mainly to net income
recorded for the fiscal year under review.

Consequently, the equity ratio increased 3.0 percentage

points year on year to 10.5 percent.

N pividend Policy

TEPCO recognizes sharing corporate profits with sharehold-
ers as one of its primary tasks. However, due to an ongoing
severe management environment and state of its financial
position since the Tohoku-Chihou-Taiheiyou-OKki
Earthquake, TEPCO has suspended the application of its
basic dividend policy. Currently, TEPCO’s Articles of
Incorporation stipulate that the interim dividend may be
paid upon the determination of the Board of Directors.
Until now, TEPCO has maintained a basic policy of paying
both an interim and a fiscal year-end dividend. The interim
dividend is determined by the Board of Directors, the fiscal
year-end dividend at TEPCO’s Annual General Meeting of
Shareholders.

Looking at the business results in the fiscal year under
review, operating revenues rose particularly in the electric
power business due mainly to revisions in electricity rates as
well as the fuel cost adjustment system. In addition, the
success of the Company’s exhaustive cost reduction efforts
helped secure ordinary income. After offsetting the
extraordinary gain and loss, namely, grants-in-aid from the
Nuclear Damage Liability Facilitation Fund and payments of
compensation for nuclear damages, TEPCO was able to
post net income for the fiscal year under review.

However, the management environment surrounding
the Company is likely to remain harsh. Taking this into
account, it was with sincere regret that TEPCO had to tem-
porarily suspend the payment of both the interim and the
year-end dividends.

For the year ending March 31, 2015, TEPCO plans to
again suspend the payment of the interim and year-end
dividends, given the prospect of an ongoing severe man-
agement environment and its financial position.

I Risk Factors

The following primary risk factors to which the TEPCO
Group is subject may exert a significant influence on inves-



tor decisions. Issues that may not necessarily be relevant as
risk factors are also presented below in keeping with
TEPCO's vigorous efforts to disclose information to its
investors.

The accident that occurred at the Fukushima Daiichi
Nuclear Power Station in March 2011 as a result of the
Tohoku-Chihou-Taiheiyou-Oki Earthquake and subsequent
tsunami has caused widespread anxiety with regard to such
issues as the dispersal of radioactive substances and disrup-
tion in the stable supply of electricity. Also, the accident led
to a significant deterioration in the TEPCO Group’s man-
agement conditions

To address this adversity, the Company formulated the
Comprehensive Special Business Plan, and obtained the
approval of said plan from the minister in charge in May
2012. In line with this plan, TEPCO began promoting vari-
ous management reform initiatives, while placing the
utmost priority on facilitating the smooth payment of com-
pensation and decommissioning.

Then, based on a decision made by the Cabinet and the
Nuclear Emergency Response Headquarters on December
20, 2013, the government announced its “Policy for
Accelerating the Reconstruction of Fukushima from the
Nuclear Disaster”, with the aim of clarifying roles that
should be shared by TEPCO and the government to facili-
tate the reconstruction of areas affected by the nuclear
accident. In addition to this decision, TEPCO had to take
into account the drastic change in the management envi-
ronment. Accordingly, the Company made exhaustive revi-
sions to the original plan, upgrading it into the New
Comprehensive Special Business Plan (hereinafter the “New
Plan”) in tandem with the Nuclear Damage Liability
Facilitation Fund (hereinafter the “Fund”). The New Plan
was approved by the government in January 2014.

Under these plans and policies, and with the coopera-
tion of a number of stakeholders, including its shareholders
and investors, the Company is rallying its entire strength to
achieve goals set forth in the New Plan.

However, the operating environment surrounding the
TEPCO Group remains harsh and the Company’s business
operations may be significantly affected if the following
risks materialize.

The forward-looking statements included in the follow-
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ing represent estimates as of June 27, 2014.

(1) Accident at Fukushima Daiichi Nuclear Power

Station
The Company is striving to push forward with the decom-
missioning of and other steps at Units 1 through 4 of the
Fukushima Daiichi Nuclear Power Station in accordance
with the Mid-and-long-Term Roadmap towards the
Decommissioning of Fukushima Daiichi Nuclear Power Units
1-4 (hereinafter the “Mid-and-long-Term Roadmap”) and
in cooperation with the government and relevant
institutions.

However, the execution of such steps entails a number
of challenges. Among the most difficult and pressing man-
agement issues are storing and disposing of vast amounts
of contaminated water and other tasks associated with the
maintenance of stability within the reactors. At the same
time, the removal of nuclear debris involves technical diffi-
culties that the Company has never before encountered.
Because of these challenges, the implementation of these
steps may not progress in accordance with the Mid-and-
long Term Roadmap. This could, in turn, impact the
Group’s business operations and performance as well as
financial condition.

Furthermore, in view of the deterioration in the Group's
fund procurement capability due to the lowering of its rat-
ings following the nuclear accident, the Group’s business
performance, financial condition and operations may be
affected.

(2) stable Supply of Electric Power

Due to the Tohoku-Chihou-Taiheiyou-Oki Earthquake, the
operations of all generators at the Fukushima Daiichi, Daini
and Kashiwazaki-Kariwa Nuclear Power Stations have been
suspended. This, in turn, caused the TEPCO Group's electric-
ity supply capability to deteriorate. In response, the Company
is implementing measures aimed at securing stability on
both the electricity supply and demand sides. However, nat-
ural disasters, accidents at facilities, sabotage, including ter-
rorist acts, and problems in obtaining fuel are among the
contingencies that could cause large-scale, extended power
outages, which could render TEPCO unable to provide a sta-
ble supply of electric power. Such cases could negatively
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affect the TEPCO Group's business performance and finan-
cial condition, public trust and operations.

(3) Nuclear Power Generation and Nuclear Fuel Cycle

Based on the outcome of the nuclear accident at
Fukushima, revisions are being made to Japan’s national
nuclear policy, while the Nuclear Regulation Authority has
resolved to tighten safety regulations. The Company will be
obliged to incorporate countermeasures aimed at improv-
ing the safety of nuclear power generation pursuant to the
abovementioned revisions. Also, the operations of the
Company and its affiliates involving nuclear power genera-
tion and the nuclear fuel cycle might be affected by such
revisions. These factors may, in turn, impact the Group's
business performance and financial condition.

As for nuclear power plants, the Company is striving to
further reinforce safety countermeasures while promoting
corporate reforms, in line with the strong determination to
prevent severe accidents from occurring no matter what
the precipitating incident may be.

Taking into consideration uncertainty about how long it
will be before the resumption of operations at the
Kashiwazaki-Kariwa Nuclear Power Station, the Company
will also advance cost reduction initiatives with the aim of
offsetting any cost increase resulting from the suspension
of the operation of said power station while striving to take
any other possible steps. However, the TEPCO Group's busi-
ness performance and financial condition might be affected
if the abovementioned circumstances surrounding nuclear
power generation remain the same.

In addition, the nuclear power generation and nuclear
fuel cycle themselves pose various risks, such as that associ-
ated with reprocessing irradiated nuclear fuel, disposing of
radioactive waste and decommissioning nuclear power
plants and other facilities, all of which require substantial
capital investment and long periods of operation. Initiatives
such as the introduction of a national system for handling
back-end business have reduced these risks, but issues such
as revisions of this system, an increase in provisions to
reserves for costs not included in this system, operating
conditions at the Rokkasho Reprocessing Plant and other
facilities, and procedures for the decommissioning of the
Rokkasho Uranium Enrichment Plant could affect the

TEPCO Group’'s business performance and financial
condition.

(4) Business and Environmental Regulations

The possible regulatory environment changes closely
related to the TEPCO Group, such as changes in the struc
ture of electric power business resulting from the revisions
of national policy on energy and a tightening of regulations
on global warming, could affect the TEPCO Group’s busi-
ness performance and financial condition. In addition, such
issues as a decrease in the quality of electric power due to
a substantial increase in renewable energy resulting from
stricter environmental regulations could disrupt the smooth
execution of Group operations.

(5) Electricity Sales Volume

The volume of sales in the electric power business directly
reflects economic and industrial activities and is subject to
the influence of the economic environment. Moreover,
demand for air conditioning and heating is subject to the
influence of the weather, particularly in the summer and
the winter. In addition, such factors as the popularization
of energy conservation measures and the advancement of
energy-saving technologies may impact the sales of elec-
tricity. These issues could affect the TEPCO Group's busi-
ness performance and financial condition.

(6) Customer Service

The TEPCO Group is working to enhance customer service.
However, inappropriate responses to customers and other
issues could affect such matters as customer satisfaction
and public trust in the TEPCO Group, which could affect its
business performance and financial condition as well as the
smooth execution of operations.

(7) Financial Markets Conditions

The TEPCO Group holds domestic and foreign stock and
bonds in its pension plan assets and other portfolios.
Changes in the value of these holdings due to issues that
may include conditions in stock and bond markets could
affect the TEPCO Group’s business performance and finan-
cial condition. Moreover, issues including future interest rate
movements affect the TEPCO Group's interest payments.



(8) Fossil Fuel Prices

The prices for liquefied natural gas (LNG), crude oil, coal
and other fuels for thermal power generation change
according to factors that include international market con-
ditions and foreign exchange market movements, which
could affect the TEPCO Group's business performance and
financial condition. However, changes in fuel prices and for-
eign exchange markets are reflected in electricity rates
through the fuel cost adjustment system, which reduces
the impact on performance from fuel price fluctuations
within a defined range.

(9) Securing Safety, Quality Control and Preventing
Environmental Pollution

The TEPCO Group works to secure safety, control quality
and prevent environmental pollution. However, the smooth
execution of operations could be affected if the public’s
trust in the Group is violated by such events as 1) the
occurrence of an accident, fatality or large-scale emission
of pollutants into the environment as the result of such
causes as operational error or a failure to comply with laws
or internal regulations or 2) a public relations failure on the
part of the Group resulting in such an incident as inappro-
priate information disclosure.

(10) Corporate Ethics and Compliance

The TEPCO Group works to ensure compliance with corpo-
rate ethics during the execution of operations. However,
the violation of laws and regulations or other acts contrary
to the TEPCO Group's corporate ethics could damage pub-
lic trust in the TEPCO Group and affect the smooth execu-
tion of Group operations

(11) Information Management

The TEPCO Group maintains information important to its
operations, including a large volume of customer informa-
tion. The Group strictly administers information through
means that include internal regulations and employee train-
ing. However, leaks of information could damage public
trust in the TEPCO Group's ability to manage information
and affect the smooth execution of Group operations.
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(12) Businesses Other than Electric Power

The TEPCO Group carries out businesses other than electric
power, including businesses overseas. Issues, including
changes in TEPCO’s management condition, increasing
competition with other participants in these businesses,
stricter regulations, changes in economic conditions, includ-
ing foreign exchange rates and international fuel markets,
political uncertainty and natural disasters, could cause
actual results to differ from forecasts at the time of invest-
ment and affect the TEPCO Group’s business performance
and financial condition.

(13) Acquisition of TEPCO Share by the Fund

On July 31, 2012, TEPCO issued Preferred Stocks (Class A
Preferred Stocks and Class B Preferred Stocks; collectively,
the “Preferred Stocks”) by third-party allotment, with the
Fund as allottee. Class A Preferred Stocks entail voting
rights at the General Meeting of Shareholders as well as
put options with Class B Preferred Stocks and Common
Shares as consideration. Class B Preferred Stocks also entail
put options with Class A Preferred Stocks and Common
Shares as consideration, although holders are not granted
voting rights unless otherwise provided for in laws and
regulations.

Due to the aforementioned acquisition of stocks, the
Fund holds a majority of the total voting rights of the
Company. Consequently, the Fund'’s exercise of its voting
rights at the shareholder’'s meeting, etc. might affect the
Company’s business operations going forward. In addition,
further dilution of the Company’s existing shares is possible
if 1) put options on Class B Preferred Stocks are executed
by the Fund to acquire Class A Preferred Stocks and/or 2)
put options on the Preferred Stocks are executed by the
Fund to acquire Common Shares. In particular, should the
Fund execute the latter put options as stated in 2) above,
such dilutions might result in a decline in the Company’s
share price. The share price could also be affected if the
Fund were to sell Common Shares on the secondary mar-
ket. Depending on the circumstances of the stock market
at the time of such sale, the impact of the sale on the
Company’s share price might be significant.
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Consolidated Balance Sheet

Tokyo Electric Power Company, Incorporated and Consolidated Subsidiaries
March 31, 2014

Millions of
U.S. dollars (Note 2)

Millions of yen

Property, plant and equipmMeNt............cooiiiiiiiiiiiiiieecce e ¥ 30,414,421 ¥ 30,239,322 $ 295,630
CoNSrUCtioN 1N PrOGIESS ....eeiiiiiiee e 919,751 994,481 8,940
31,334,172 31,233,803 304,570

Less:
Contributions in aid of construction........................c (380,539) (375,711) (3.699)
Accumulated depreciation ............cooiiiiiiii (22,616,559) (22,255,125) (219,834)
(22,997,099) (22,630,836) (223,533)
Property, plant and equipment, net (Notes 7, 12 and 19)................. 8,337,073 8,602,967 81,037

Nuclear fuel (Note 13):

Loaded NUClear TUL........oooi e 123,395 141,809 1,200
Nuclear fuel in ProCeSSING.......cviviieiiiiic e 661,858 665,494 6,433
785,254 807,303 7,633

Investments and other:

Long-term investments (Notes 8, 12 .and 33) .......ccoevvviiiiiiiiieeiien 145,547 151,598 1,415
Trust funds for reprocessing of irradiated nuclear fuel (Note 33)....... 1,016,916 1,070,846 9,884
Grants-in-aid receivable from Nuclear Damage Liability Facilitation
Fund (Notes 24 and 33)......coovveeveiiieen, 9 ............. y ..................... L R 891,779 R0
Net defined benefit asset (NOte 17).....ccciiiiiiiiiiicieceeeeee 80,203 — 780
Other (NOTE T8). ..o 666,402 723,615 6,477
3,010,914 2,837,839 29,266
Current assets:
Cash (Notes 9, 12 and 33) ...iiiiiiiiiiiioie e 1,655,074 1,754,977 16,087
Notes and accounts receivable—customers (Note 33) .........covvvvvvevninn. 528,273 475,752 5,135
INVENTOrieS (NOTE 12) ..o 239,770 227,672 2,331
Other (Notes 9 .and T8) ..ooiiiiiiii e 249,519 286,097 2,425
2,672,637 2,744,500 25,978
Less:
Allowance for doubtful aCCoUNtS ......ovvveeeeeeeeeeeeee e (4,772) (3,480) (46)
2,667,865 2,741,020 25,932
Total @SSets. ... ¥ 14,801,106 ¥ 14,989,130 $ 143,868

See notes to consolidated financial statements.
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LIABILITIES AND NET ASSETS

Long-term liabilities and reserves:

Long-term debt (Notes 10, 12 and 33) .....cooviiiiiiiiiiiiiceie e
Other long-term liabilities (NOte 18) ......coovviviiiiiiieiiiicieceee
Reserve for reprocessing of irradiated nuclear fuel (Note 13) ............
Accrued employees’ retirement benefits (Note 17) ........cccoeoeiieninn
Reserve for loss on disaster (Note 14) ...
Reserve for nuclear damage compensation (Note 15) ............c...........
Net defined benefit liability (Note 17)....ccciiiiiiiiiiiiiie
Asset retirement obligations (Note 19) .......cccociviviiiiiiiiiic,

Current liabilities:

Current portion of long-term debt (Notes 10, 12 and 33)................
Short-term loans (Notes 10 and 33).....coooiieeeieeeeeeeee e
Trade notes and accounts payable (Note 33) ......coceviiiiiiiiiiiii,
Accrued income taxes and other ...
Other (NOtesT8 and 33).. .o

Reserves under special laws:

Reserve for preparation of the depreciation of nuclear power
CONSTIUCTION (NOTE 16) ..ot

Total liabilities......................oiiiii

Net assets:

Shareholders’ equity (Note 20):

Common stock, without par value:

Authorized — 35,000,000,000 shares in 2014 and 2013

Issued — 1,607,017,531 shares in 2014 and 2013 ........cccevven..
Preferred stock:

Authorized — 5,500,000,000 shares in 2014 and 2013

Issued — 1,940,000,000 shares in 2014 and 2013 ..................
Capital SUMPIUS ..o
Retained @arnings ........ooviiiioiiiieie e
Treasury stock, at cost:

4,595,751 shares in 2014 and 4,538,689 shares in 2013 ...........

Total shareholders’ equity................cc.cooooiiiiiiiiii

Accumulated other comprehensive income:
Net unrealized holding gain on avaialble-for-sale securities............
Net deferred 10ss 0N hedges .........ccccooiiiiiiiiiiiiic
Land revaluation 0SS ........cooooiiiiiiiiie e
Translation adjustments
Remeasurements of defined benefit plans ..............cccccoooieein
Total accumulated other comprehensive income..................

Minority interests ...t

Total Net asSetS.........oveiiii e
Total liabilities and netassets.................cccccoiiiiiiiii

Millions of yen

Millions of
U.S. dollars (Note 2)

warch 31, 2014 [ERRIERRRN varch 31,2014
¥6,682,352 ¥ 6,793,017 $64,953
151,717 123,350 1,474
1,122,425 1,169,392 10,910
— 424,198 —
596,145 702,000 5,795
1,563,639 1,765,716 15,199
449,098 — 4,365
714,261 826,577 6,943
11,279,641 11,804,252 109,639
936,949 1,120,561 9,107
10,418 11,240 101
357,185 334,998 3,472
89,105 87,748 866
545,218 487,736 5,300
1,938,876 2,042,284 18,846
5,180 4,780 50
5,180 4,780 50
13,223,698 13,851,317 128,535
900,975 900,975 8,758
500,000 500,000 4,860
743,616 743,621 7,228
(534,085) (972,773) (5,191)
(8.381) (8,356) (82)
1,602,124 1,163,467 15,573
2,995 2,452 29
(13,356) (18,261) (130)
(3,295) (3,254) (32)
1,448 (27,699) 14
(39,795) — (386)
(52,003) (46,762) (505)
27,287 21,107 265
1,577,408 1,137,812 15,333
¥14,801,106  ¥14,989,130 $143,868




Consolidated Statement of Operations

Tokyo Electric Power Company, Incorporated and Consolidated Subsidiaries
Year ended March 31, 2014
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Operating revenues:

EIOCHNICITY oot
OtNer e
Operating income (10SS)...............ocoiiiiiiiii
Other income (expenses):
Interest and dividend iNCOME ......ccveiiiiiiiiiicee e
INTEIEST EXPENSE ...
Grants-in-aid from Nuclear Damage Liability Facilitation Fund (Note 24)....
Compensation for nuclear damages (Note 24).........c..ccceeviiiiieennnn..
Loss on decommissioning of Units 5 and 6 of Fukushima Daiichi
Nuclear Power Station (NOte 29) ....oooeieieie )
Loss 0N disaster (NOTE 26) .. ....eeeeeee e
Gain on reversal of reserve for loss on disaster .....................co........
Equity in earnings of affiliates..........ccccoooiiiiiiii
Gain on sales of noncurrent assets (NOte 25).......uuueecceeieeeeeeeeeeenn.
Gain on sales of secUrities............coooo oo
Gain on sales of subsidiaries and affiliates’ stocks..................ccccooo.
Gain on revision of retirement benefit plan.............cccooeeiiiiii,
Loss on change on nuclear fuel processing contract (Note 27)..........
Impairment 105S (NOtE 28) .......oooiviiiiiiieicieee e
Loss on sales of noncurrent assets (NOte 25) ......oooviviviiiiiiiin
O el MOt e

Income (loss) before special items, income taxes and minority interests..

Special items:
Reversal of reserve for fluctuation in water levels ......................cooooo
Provision for reserve for preparation of the depreciation of nuclear
power construction (NOtE 16).......ccvveviiiiiiiiiiiieiiee e

Income (loss) before income taxes and minority interests ...........
Income taxes (Note 18):
CUITBNT L
DEf@ITed. ... o

Net income (loss) before minority interest.....................................

Minority interests..............c.oooiiiiiii
Net INCOME (10SS)..... e

Per share information:
Net aSSEtS (DASIC). ...
Net income (10SS) (DASIC). ...
Cash dIVIdENAS ...

Millions of yen

Millions of
U.S. dollars (Note 2)

March 31, 2014 March 31, 2014
¥ 6,315,568 ¥5,660,091 $ 61,388
315,853 316,147 3,070
6,631,422 5,976,239 64,458
6,154,808 5,914,996 59,825
285,234 283,231 2,773
6,440,042 6,198,227 62,598
191,379 (221,988) 1,860
27,992 24,129 272
(113,369) (120,041) (1,102)
1,665,765 696,808 16,191
(1,395,643) (1,161,970) (13,566)
(39,849) — (387)
(26,749) (40,231) (260)
32,039 — 311
17,321 12,662 168
111,149 115,210 1,080
747 3,671 7
14,077 24,649 137
— 73,633 —
— (15,582) —
— (12,115) —
— (18,911) —
(21,905) (21,717) (211)
271,575 (439,805) 2,640
462,954 (661,793) 4,500
— 9,865 —
(399) (1,093) (4)
(399) 8,772 (4)
462,555 (653,022) 4,496
16,694 26,309 162
3,062 2,371 30
19,756 28,681 192
442,798 (681,703) 4,304
4,151 3,589 40
¥ 438,647 ¥ (685,292) $ 4,264
Yen U.S. dollars (Note 2)
¥343.31 ¥ 72.83 $3.34
273.74 (427.64) 2.66

See notes to consolidated financial statements.
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Consolidated Statement of Comprehensive Income

Tokyo Electric Power Company, Incorporated and Consolidated Subsidiaries
Year ended March 31, 2014

Millons of yen LS. dllore ote 2
March 31, 2014 March 31, 2014
Net income (loss) before minority interests ..............................o...... ¥442,798 ¥(681,703) $4,304
Other comprehensive income (Note 30)
Net unrealized holding losses on available-for-sale securities................... (585) (1,520) (6)
Net deferred gains on hedge. .......cccoooiiiiiiiiii 92 40 1
Translation adjustMENts .........ooiiiiiiie e 20,346 9,083 198
Share of other comprehensive income of affiliates accounted for
under the equity Method ..o 17,378 8,537 169
Total other comprehensive iINCOME.........ccccoiiiiiiiiiiieee e 37,232 16,141 362
Comprehensive income (10SS)...............cc.coooiiiiiiiiiicce ¥480,031 ¥(665,561) $4,666
Total comprehensive income (loss) attributable to:
Owners of the PAreNt ........cc.oooiiie e ¥473,242 ¥(670,479) $4,600
6,788 4,917 66

MINOTItY INTEIESTS. ...ttt

See notes to consolidated financial statements.
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Consolidated Statement of Changes in Net Assets

Tokyo Electric Power Company, Incorporated and Consolidated Subsidiaries
Year ended March 31, 2014

Year ended March 31, 2014

Millions of yen

Shareholders' equity Accumulated other comprehensive income

Net
unrealized

Remeasure-

Treasury Total Net deferred ~ Land ments of accumulated

Common  Preferred ~ Capital ~ Retained + holding gain | luati Translation Minority Total
stock stock  surplus  earnings stock,  shareholders onavailale- 05501 TEVALAUON G ciments  defined interests  net assets
9 at cost equity forsale hedges loss | beneit plans i?vn;%ecgsnne
securities
Balance at April 1,2013 ............. ¥900,975 ¥500,000 ¥743,621 ¥(972,773) ¥(8,356) ¥1,163,467 ¥2,452  ¥(18,261) ¥(3,254) ¥(27,699) ¥—  ¥(46,762) ¥21,107 ¥1,137,812
Net income ... - - — 438,647 — 438,647 - - - - - - — 438,647
Purchases of treasury stock.......... - - - - (31) (31) - - - - - = - (31)
Sales of treasury stock ................. — — (5) - 6 1 — — - - - - - 1
Reversal of land revaluation gains... - - - 40 - 40 - - - - - - - 40
Other ..o, — — — — (0) (0) — — — — — — — (0)
Net changes in items other
than shareholders' equity .......... - — - - — - 542 4,905 (40) 29,147 (39,795 (5241) 6,179 938
Total changes .................. - - (5) 438,687 (24) 438,657 542 4,905 (40) 29,147 (39795 (5241) 6,179 439,59
Balance at March 31,2014 .......... ¥900,975 ¥500,000 ¥743,616  ¥(534,085) ¥(8,381) ¥1,602,124 ¥2,995 ¥(13,356) ¥(3,295)  ¥1,448  ¥(39,795) ¥(52,003) ¥27,287 ¥1,577,408
Year ended March 31, 2013
Millions of yen
Shareholders' equity Accumulated other comprehensive income
Ne\! d R oa
unrealize emeasure-
Commkon PreferLed Capi‘tal Retained TSSEEW sharlﬁgal‘ders’ ho\dmg| gbalin Neltotiifg:]red revé\aunaq'\on Téanslation rge?ts gf acamiled Minority Total
stoc stod surplus  earnings y on available- adjustments  define ~interests  net assets
at cost equity forsale hedges loss beneft plans ;ovnew;:;e(g;ne
securities
Balance at April 1,2012 .............. ¥900,975 ¥—Y¥243,631 ¥(287497) ¥(8372) ¥ 848736 Y1288 ¥(16,794) ¥3,236) ¥(42,816) ¥— ¥(61,558) ¥25299 ¥ 812,476
Issuance of preferred stock .......... — 500,000 500,000 — — 1,000,000 — — — — — — — 1,000,000
NE 0SS oo — — —  (685292) — (685292 — — — — — — — (685292
Purchases of treasury stock.......... — — — - (5) (5) — — - - - - - (5)
Sales of treasury stock ................. — — 9) — 9 0 — — — — — — — 0
Reversal of land revaluation gains... - - - 16 - 16 — — - - - - - 16
Other ..o — — — — [ 11 — — — — — — — il
Net changes in items other
than shareholders' equity .......... — — — — — — 1064 (1467)  (18) 15117 — 14795 (4191) 10,604
Total changes .........cccccoovvieninae — 500,000 499,990 (685,275) 16 314,730 1,164 (1,467) (18 15117 — 14795 (4191) 325335
Balance at March 31, 2013 .......... ¥900,975 ¥500,000 ¥743,621 ¥(972,773) ¥(8,356) ¥1,163,467 Y2452 ¥(18,261) ¥(3,254)  ¥(27,699) Y— Y¥(46,762) ¥21,107 ¥1,137,812
Year ended March 31, 2014
Millions of U.S. dollars (Note 2)
Shareholders' equity Accumulated other comprehensive income
I Total unry;\}zed Netdeferred  Land Remeasure- Tota‘\t i
Common  Preferred ~ Capital ~ Retained ;‘ig?{y sharegoalders’ holding gain elosi g:}re reva\au:ﬂon Translation ~ ments of 2T pinrity Total
stock stock  surplus  earnings atcost equit on available- hedaes loss adjustments  defined comprehen- interests  net assets
quity for-sale 9 benefit plans sive?ﬂcome
securities
Balance at April 1,2013 ........... $8758 $4,860 7,228  $(9455)  $(82)  $11,309 $24 $(178)  $(32) $(269) §—  §(455)  $205  $11,059
Net income......ooveeveeeiiiie - - - 4,264 - 4,264 - - - - - - - 4,264
Purchases of treasury stock.......... - - - — (0) (0) - - - — - - — (0)
Sales of treasury stock ................ — — (0) - 0 0 - - - - - - — 0
Reversal of land revaluation gains... - - - 0 - 0 - - - - - = - 0
Other....coooeiiececceee - - - - (0) (0) - - - - - - - (0)
Net changes in items other
than shareholders’ equity .......... — — — — — — 5 48 0 283 (386)  (50) 60 10
Total changes ................... . - - (0) 4,264 (0) 4,264 5 48 0 283 (386)  (50) 60 4274
Balance at March 31,2014 .......... 8758 $4.860 7,228  §(5191)  $(82)  $15,573 $29 $(130)  $(32) $14 $(386) §(505  $§265  $15333

See notes to consolidated financial statements.
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Cash flows from operating activities
Income (loss) before income taxes and minority interests..................
Depreciation and amortization ...........ccociiviiiiiiiiiie
Loss on contractual arrangements to nuclear fuel fabrication ...........
IMPAITMENT 0SS ...t
Decommissioning costs of nuclear power units...........cccoeeeeeeeeen.nn
Loss on disposal of property, plant and equipment...............c...........
Reversal of accrued employees’ retirement benefits..........................
Reversal of reprocessing irradiated nuclear fuel provision..................
Reserve for 1055 0N diSASter .......coviiiiiiiiii i
Net defined benefit liability ............coooiiiiiiii
Interest and dividend income
Interest expense .......ccccoceiiiiiiiinnn
Equity in earnings of affiliates
Grants-in-aid from Nuclear Damage Liability Facilitation Fund ..........
Compensation for nuclear damages ...........ccooveiiiiiiiieiiiciee,
Gain on sales of NONCUITeNt @SSetS .......cccvviviiiiiiiiie e
Loss on sales of noncurrent assets....
Gain on sales Of SECUMLIES ........oooviiiiiici e
Gain on sales of subsidiaries and affiliates' stocks.................ccccoe...
Gain on reversal of reserve for loss on disaster .............c.cccccoenn
Loss on decommissioning of Units 5 and 6 of Fukushima Daiichi Nuclear Power Station ...
Decrease in trust funds for reprocessing of irradiated nuclear fuel ....
Increase in notes and accounts receivable.............ccccoviiiiii i
Increase in notes and accounts payable ...........c..ccoociviiiiiiiiiie
ONBE e

Interest and cash dividends received...........ccccooiiiiiiiiiiiiii
INTErST PAI ..o
Payments for loss on disaster due to the Tohoku-Chihou-Taiheiyou-Oki Earthquake ..
Receipts of Grants-in-aid from Nuclear Damage Liability Facilitation Fund...............
Payments for nuclear damage compensation..............ccccccceeveieen.nn
INCOME tAXES PAIA ..eeieii e

Net cash provided by operating activities ..........................

Cash flows from investing activities
Purchases of property, plant and equipment..............cccooeiiiiiiennn
Proceeds from sales of noncurrent assets ..........cccocoeeieiiiiiiieinn.
Contributions in aid of construction received..............ccccccooeienienn.n.
Increase in long-term iNVeStMENtS ........cocviiiiiiiiiiie e
Proceeds from long-term investments. ...........ccccovviiiiiiiiiiiiiece
Proceeds from sales of investments in subsidiaries resulting in
change in scope of consolidation
Payments into time depoSitS.........coviiiiiiiiiiiieic e
Proceeds from withdrawal of time deposits
OFNET
Net cash used in investing activities....................................

Cash flows from financing activities

Proceeds from issuance of bonds.............ccooeiiiiiiiiiiiiiiiii
Redemptions of DONAS .........cocoiiiiiiiiicc e
Proceeds from long-term l0ans.............cceevviiiiiiiciii e
Repayments of long-term 10ans............cccooviiiiiiiiiiie
Proceeds from short-term loans............cc.oocooviiiiiiiiiii
Repayments of short-term 10ans............ccoooviiiiiiiiiii
Proceeds from issuance of preferred stock, net of stock issuance cost...
OB e

Net cash (used in) provided by financing activities ............

Effect of exchange rate changes on cash and cash equivalents...
Net increase in cash and cash equivalents......................................
Cash and cash equivalents at beginning of the year.....................
Cash and cash equivalents at end of the year (Note 9) ................

Millions of yen

Millions of
U.S. dollars (Note 2)

Year ended 2013 Year ended
March 31, 2014 March 31, 2014
¥ 462,555 ¥ (653,022) $ 4,496
647,397 621,080 6,293
— 15,582 —
— 12,115 —
4,892 7,103 48
27,177 25,025 264
— (7,275) —
(51,680) (51,846) (502)
7,995 28,500 78
28,384 — 276
(27,992) (24,129) (272)
113,369 120,041 1,102
(17,321) (12,662) (168)
(1,665,765) (696,808) (16,191)
1,395,643 1,161,970 13,566
(111,149) (115,210) (1,080)
— 18,911 —
(747) (3,671) (7)
(14,077) (24,649) (137)
(32,039) — (311)
39,849 — 387
53,930 55,150 524
(52,299) (46,083) (508)
37,941 33,136 369
106,870 (27,205) 1,036
952,934 436,054 9,263
29,454 25,980 286
(114,750) (122,381) (1,115)
(86,804) (162,952) (844)
1,455,700 1,567,700 14,149
(1,571,409) (1,476,381) (15,274)
(27,002) (7,123) (262)
638,122 260,895 6,203
(600,190) (656,861) (5,834)
124,569 160,801 1,211
5,430 5,801 53
(95,933) (100,292) (932)
96,483 114,525 938
13,690 41,468 133
(125,556) (656,626) (1,220)
283,580 452,393 2,756
4,709 2,091 45
(293,216) (636,698) (2,850)
479,730 728,346 4,663
(635,784) (750,210) (6,180)
344,465 265,550 3,348
(485,160) (175,889) (4,716)
19,846 767,792 193
(20,896) (1,198,532) (203)
— 997,449 —
(3,933) (1,923) (38)
(301,732) 632,583 (2,933)
6,309 3,906 61
49,482 260,687 481
1,514,564 1,253,877 14,722
¥1,564,047 ¥ 1,514,564 $15,203

See notes to consolidated financial statements.
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Notes to Consolidated Financial Statements

Tokyo Electric Power Company, Incorporated and Consolidated Subsidiaries

March 31, 2014

Summary of Significant
Accounting Policies

(a) Basis of Preparation

The accompanying consolidated financial statements of Tokyo Electric Power Company,
Incorporated (the “Company”) and its consolidated subsidiaries (collectively, the “Companies” or
“Group”) have been compiled from the consolidated financial statements prepared by the
Company as required by the Financial Instruments and Exchange Law of Japan and are prepared on
the basis of accounting principles generally accepted in Japan, which differ in certain respects from
the application and disclosure requirements of the International Financial Reporting Standards.

As permitted by the Financial Instruments and Exchange Law, amounts of less than one million
yen have been omitted. Consequently, the totals shown in the accompanying consolidated financial
statements do not necessarily agree with the sums of the individual amounts.

Certain amounts in the prior year's comparative financial information have been reclassified to
conform to the current year’s presentation.

(b) Basis of Consolidation

The accompanying consolidated financial statements include the accounts of the Company and all
companies which it controls directly or indirectly. Companies over which the Company or the
Companies exercise significant influence in terms of their operating and financial policies have been
included in the consolidated financial statements using equity method of accounting. All significant
intercompany balances and transactions have been eliminated in consolidation.

The financial statements of overseas consolidated subsidiaries and affiliates are prepared in
accordance with either International Financial Reporting Standards or U.S. generally accepted
accounting principles, with adjustments for the certain items required by Japanese generally
accepted accounting principles as applicable.

The differences arising from the cost of the Companies’ investments in subsidiaries and affiliates
in excess of the interest in their net assets at fair value are amortized over a period of five years.

Investments in other affiliates, not significant in amount, are carried at cost. The Company writes
down these investments if it deems that impairment of their value is irrecoverable.

(c) Nuclear Fuel and Amortization
Nuclear fuel is stated at cost less amortization. The amortization of loaded nuclear fuel is computed
based on the quantity of energy produced in the generation of electricity.

(d) Investments

Securities are classified into three categories according to holding intent as follows: i) trading securi-
ties, which are held for the purpose of earning capital gains in the short-term; ii) held-to-maturity
securities, which the Companies intend to hold until maturity; and iii) available-for-sale securities,
which are not classified as either of the other two categories. The Companies have no securities
categorized as trading securities or held-to-maturity securities. Available-for-sale securities are
stated at fair value if available, or at cost determined by the moving-average method. Unrealized
gains or losses, net of the applicable taxes, are reported under accumulated other comprehensive
income as a separate component of net assets. Realized gain or loss on sales of these securities is
calculated based on the moving-average cost.

(e) Inventories
Inventories are stated at the lower of cost, determined principally by the average method, or net
realizable value.

(f) Depreciation and Amortization
Depreciation of property, plant and equipment is computed by the declining-balance method based on
the estimated useful lives of the respective assets. Amortization of intangible fixed assets is computed by
the straight-line method. Easements for transmission line rights-of-way acquired on or after April 1,
2005 are depreciated over 36 years, the same number of years used for the useful life of the transmis-
sion lines. Other easements are depreciated over their average remaining useful lives.

Property, plant and equipment include removal costs corresponding to asset retirement obligations
related to the decommissioning measures for specified nuclear power plants. The method of recording
the related decommissioning costs is explained in Note 1 (i).

(g) Allowance for Doubtful Accounts
The Companies provide an allowance for doubtful accounts based on the historical ratio of actual credit
losses to total receivables and the amount of uncollectible receivables estimated on an individual basis.
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(h) Accounting for Employees’ Retirement Benefits
The Companies record liability for employees’ retirement benefits principally based on the projected
benefit obligation and the fair value of the pension plan assets at the balance sheet date.

The projected benefit obligation is attributed to periods on a straight-line basis.

Past service costs are mainly charged to income when incurred.
Actuarial gains or losses are mainly amortized by the straight-line method over a defined period
(three years) within the employees’ average remaining service period, commencing on the fiscal
year following the fiscal year in which the gains or losses are incurred.

Actuarial gains and losses and past service costs that are yet to be recognized in profit or loss are
recognized in remeasurements of defined benefit plans under accumulated other comprehensive
income within the net assets section, after adjusting for tax effects.

(i) Decommissioning Costs of Nuclear Power Units

The Company applies paragraph 8 of ASBJ Guidance No. 21, “Guidance on Accounting Standard
for Asset Retirement Obligations” (issued on March 31, 2008) to the decommissioning measures for
specified nuclear power plants stipulated by the “Act on the Regulation of Nuclear Source Material,
Nuclear Fuel Material and Reactors” (effective on June 10, 1957; Act No. 166 of 1957) and records
the decommissioning costs of nuclear power units by allocating the total estimated decommission-
ing costs of nuclear power units in accordance with the “Ministerial Ordinance concerning Reserve
for Decommissioning Costs of Nuclear Power Units” (Ordinance of Ministry of Economy, Trade and
Industry) over the expected operational period plus expected safe storage period on a straight-line
basis. The present value of total estimated amount of obligations is recorded as an asset retirement
obligation.

(Additional information)
Estimated amounts of decommissioning costs of Fukushima Daiichi Nuclear Power Station Units 1
through 4:

The Company records the amounts within the range of reasonable estimates based on the cur-
rently available information, although they might vary from now on, since it is difficult to identify
the whole situations of the damages.

(Accounting changes which are difficult to be distinguished from accounting estimates)

The Company applied paragraph 8 of ASBJ Guidance No. 21, “Guidance on Accounting Standard
for Asset Retirement Obligations” (issued on March 31, 2008) to the decommissioning measures for
specified nuclear power plants stipulated by the “Act on the Regulation of Nuclear Source Material,
Nuclear Fuel Material and Reactors” (effective on June 10, 1957; Act No. 166 of 1957) and the
removal costs corresponding to asset retirement obligations had been charged to income by allocat-
ing the total estimated decommissioning costs of nuclear power units according to the actual vol-
ume of electricity generated over the estimated operational periods in accordance with the
provisions of the “Ministerial Ordinance concerning Reserve for Decommissioning Costs of Nuclear
Power Units” (Ordinance of Ministry of Economy, Trade and Industry) . However, as the Ministerial
Ordinance concerning Reserve for Decommissioning Costs was amended due to the enforcement of
the “Ministerial Ordinance to Revise a Part of Accounting Rules for Electricity Industry” on October
1, 2013, the Company changed such accounting method and after the date of enforcement of the
Ordinance, the Company has recorded the removal costs by allocating the total estimated decom-
missioning costs of nuclear power units over the expected operational periods, plus expected safe
storage periods on a straight-line basis. The retroactive application was not made, since this
accounting change is a change in cost allocation method for tangible fixed assets and it is difficult
to distinguish from the change in accounting estimated.

The effects of this change were to decrease operating income by ¥17,056 million (US$166 mil-
lion) and increase income before income taxes and minority interests by ¥9,376 million (US$91 mil-
lion). In addition, Nuclear power plant facilities and asset retirement obligation as of March 31,
2014 decreased by ¥113,003 million (US$1,098 million) and ¥122,380 million (US$1,190 million),
respectively.

(j) Income Taxes

Deferred tax assets and liabilities are determined based on the differences between financial report-
ing and the tax bases of the assets and liabilities, and are measured using the enacted tax rates and
laws expected to be in effect when the differences are expected to be recovered or settled.



32  Tokyo Electric Power Company Financial Section—Notes to Consolidated Financial Statements

(k) Foreign Currency Translation
The revenue and expenses of overseas consolidated subsidiaries are translated into yen at the aver-
age exchange rates prevailing during the fiscal year.

The assets and liabilities of overseas consolidated subsidiaries, except for the components of net
assets, are translated into yen at the rates of exchange in effect at the respective balance sheet
date. Certain components of equity (net assets) are translated at their historical exchange rates.
Translation differences arising from the translation of the financial statements of overseas consoli-
dated subsidiaries are presented as translation adjustments in net assets.

Current and non-current accounts denominated in foreign currency are translated into yen at the
exchange rates prevailing as of the fiscal year-end, and the resulting gain or loss is credited or
charged to income for the fiscal year.

(1) Derivatives and Hedging Activities
Derivatives are stated at fair values with any changes in unrealized gains or losses charged or cred-
ited to income, except for those that meet the criteria for deferral hedge accounting under which
unrealized gains or losses is deferred as an asset or a liability.

Liabilities that are denominated in foreign currencies and hedged by derivative instruments are
translated at their respective contract rates.

(m) Cash Equivalents
The Company considers all highly liquid investments with insignificant risks of changes in value,
which have a maturity of three months or less when purchased, to be cash equivalents.

U.S. Dollar Amounts

Amounts in U.S. dollars are included solely for the convenience of the reader. The rate of ¥102.88 =
US$1.00, the approximate rate of exchange in effect on March 31, 2014, has been used. The inclu-
sion of such amounts is not intended to imply that yen have been or could be readily converted,
realized or settled in U.S. dollars at that or any other rate.

Accounting Change

Effective March 31, 2014, the Company has adopted ASBJ Statement No. 26 “Accounting Standard
for Retirement Benefits” and ASBJ Guidance No.25 “Guidance on Accounting Standard for
Retirement Benefits” issued by the ASBJ on May 17, 2012, except for the provision prescribed in
paragraph 35 of ASBJ Statement No. 26 and paragraph 67 of ASBJ Guidance No. 25 and recorded
projected benefit obligations, net of plan assets, as net defined benefit asset and net defined bene-
fit liability. Unrecognized actuarial gains and losses and unrecognized past service costs are included
in net defined benefit asset and net defined benefit liability.

In the adoption of these accounting standard and guidance, the Company followed the transi-
tional treatment prescribed in paragraph 37 of ASBJ Statement No. 26, and accordingly, the effects
from the changes are included in remeasurements of defined benefit plans under accumulated
other comprehensive income at March 31, 2014.

As a result, net defined benefit asset of ¥80,203 million (US$780 million) and net defined bene-
fit liability of ¥449,098 million (US$4,365 million) were recorded and accumulated other compre-
hensive income decreased by ¥39,795 million (US$387 million).

Net assets per share decreased by ¥24.83 (US$0.24).

New Accounting
Standard not yet
adopted

Accounting Standard for Retirement Benefits
On May 17, 2012, the ASBJ issued ASBJ Statement No. 26, “Accounting Standard for Retirement
Benefits” and ASBJ Guidance No. 25, “"Guidance on Accounting Standard for Retirement Benefits,”
which replaced the Accounting Standard for Retirement Benefits that had been issued by the
Business Accounting Council in 1998 with an effective date of April 1, 2000, other related practical
guidance, and the various by partial amendments issued from time to time through 2009. Under
the revised accounting standard, taking into the accounts the viewpoints of improvement of finan-
cial reporting and international trends, accounting treatment for actuarial gains and losses and prior
service costs that are yet to be recognized in profit or loss, the calculation method for projected
benefit obligations and service costs and expansion of the related disclosure requirements have
been revised.

As noted in Note 3, the Company adopted these accounting standard and guidance effective
March 31, 2014, except for the calculation method for projected benefit obligations and service
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costs, which will be adopted from April 1, 2014.
The Company is currently in the process of measuring the effects of applying the revised
accounting standard.

Formerly, the Company had recorded estimated amounts for expenses and/or losses for maintain-
ing the safe “cold shutdown condition” and others of reactors at Fukushima Daiichi Units 5 and 6
based on the expenses and/or losses required for restoration of the Kashiwazaki-Kariwa Nuclear
Power Station damaged by the Niigataken Chuetsu-Oki Earthquake, the extent of the damage of
which was considered to be nearly same. However, since these units were decided to be scrapped,
the estimation method has been changed in the year change ended March 31, 2014 and the
amounts are determined based on the estimates on each content of construction. The effect of
this change resulted in reversal of reserve for loss on disaster in an amount of ¥32,039 million
(US$311 million).

Accounting Estimate
Change

Amendment to Accounting Rule for Electricity Industry concerning Nuclear Power
Production Facilities

On October 1, 2013, the “Ministerial Ordinance to Revise a Part of Accounting Rules for Electricity
Industry” was enforced and Accounting Rule for Electricity Industry was amended. Consequently,
after the enforcement date, the Company has included fixed assets necessary for scrapping reactors
and fixed assets requiring maintenances after having discontinued operation of reactors (collectively
“Assets for scrapping measures”) in the nuclear power production facilities.

The change is not retrospectively applied pursuant to the rule of the Ministerial Ordinance. The
effects of this change were to decrease operating income by ¥17,024 million (US$165 million)
(depreciation increased by ¥17,024 million (US$165 million)) and income before income taxes and
minority interests increased by ¥122,494 million (US$1,191 million) (special items (loss) decreased by
¥139,519 million (US$1,356 million) and depreciation increased by ¥17,024 million (US$165
million)).

The outstanding balance of “Assets for scrapping measures” included in nuclear power produc-
tion facilities as of March 31, 2014 was ¥122,494 million (US$1,191 million).

Additional Information

The major classifications of property, plant and equipment, net at March 31, 2014 and 2013 were

as follows:
Property, Plant and Millons of yen Millions of
Equipment, Net U s dollars
2014 2014
Hydroelectric power production facilities........................ ¥ 604,267 ¥ 631,071 $ 5,874
Thermal power production facilities..............cccccoeeevne. 1,130,834 846,988 10,992
Nuclear power production facilities..............ccc.ccoeeeni. 592,008 745,537 5,754
Transmission facilities. ..o 1,868,381 1,946,158 18,161
Transformation facilities.............cccccoooii i 744,958 764,362 7.241
Distribution facilities ..........cc.coooiiiiii e 2,068,258 2,099,594 20,104
General facilities ..........cccoovioiii e 126,948 134,362 1,234
Other electricity-related property, plant and equipment ... 28,615 152,287 278
Other property, plant and equipment ............ccc.cooeveeen.. 259,823 288,123 2,525
CoNnStruction iN Progress .........coeveeeieeeiieeeiee e 912,978 994,481 8,874
¥8,337,073  ¥8,602,967 $81,037

Assets corresponding to asset retirement obligations related to the decommissioning of specified
nuclear power generating facilities are included in property, plant and equipment (Note 19).
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Investment Securities

At March 31, 2014 and 2013, available-for-sale securities for which market prices were available
were as follows:

Millions of yen Millions of U.S. dollars
2013 2014
Carrying  Acquisition Uﬂ(r)e‘glhnzged Carrying  Acquisition Uﬂgeljlﬁgd Carrying  Acquisition Uggﬁg:gged
amount  costs gains (osses) amount costs gains (osses) amount  costs gains osses)
Unrealized holding gains:
Stocks, bonds and other.. ¥ 198  ¥152 ¥ 46 ¥ 164 ¥152 ¥ 12 $2 $2 $0

Unrealized holding losses:
Stocks, bonds and other .. 3,559 5881 (2321) 432 595 (1,631) 35 57 (22)
Total .o ¥3758  ¥6,033 ¥(2,275) Y4486  ¥6,106  ¥(1,619) $37 $59 $(22)

Proceeds from sales of available-for-sale securities and related realized gains or losses for the
years ended March 31, 2014 and 2013 were as follows:

Millions of yen

Year ended March 31, 2014 Sales proceeds Realized gains Realized losses

SEOCKS e ¥1,914 ¥747 ¥139
BONAS ..o — — —
OtNer e 69 0 1
TOtAl e ¥1,983 ¥747 ¥141

Millions of yen

Sales proceeds Realized gains Realized losses

SEOCK S e ¥5,436 ¥3,671 ¥100
BONAS ... — — —
O N e 48 0 23
TOTal e ¥5,484 ¥3,671 ¥124

Millions of U.S. dollars
Realized gains

Sales proceeds Realized losses

SEOCKS e $18 $7 $1
BONAS ..o — — —
OtNEr e 1 0

TOTAl e $19 $7 $1

Supplemental Cash
Flow Information

A reconciliation of the difference between cash stated in the consolidated balance sheets as of
March 31, 2014 and 2013 and cash and cash equivalents for the purpose of the statement of cash
flows for the years ended March 31, 2014 and 2013 is as follows:

Millions of yen L’X‘yggﬂ;};
2014 2013 2014
CaSN ¥1,655,074  ¥1,754,977 $16,087
Time deposits with maturities of more than three months... (91,026) (240,413) (884)
Cash and cash equivalents...........cccooiiiiiiiiiiiicie ¥1,564,047  ¥1,514,564 $15,203

Major components of assets and liabilities of the subsidiaries which were disposed of are as follows:

For the year ended March 31, 2013

Investments in 10 consolidated subsidiaries including AT TOKYO Corporation were sold and, conse-
quently, deconsolidated during the year ended March 31, 2013. The following table presents assets
and liabilities at the date of sales and the sales proceeds and net cash inflow:
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Millions of yen

NON-CUMENT @SSETS .ot ¥ 83,556
Current assets 20,206
Non-current Habilities ..o (28,694)
Current Habilities. .. ... (24,298)
MINOFIEY INTEIESTS. ..o iveii it (6,718)
The Company'’s interest after sales of shares...............cccocoeiiiiiiil (14,941)
Gainonsalesof shares.........ccccccoovviiieiiee 22,513
Proceeds from sales of shares 51,623
Cash and cash equivalents of consolidated subsidiaries sold .................... (10,699)
Net cash inflow from Sales.........coveieiii e, ¥ 40,923

Cash inflow from sales...........cooviiiiiiiiiiccce e ¥ 41,468

Cash outflow from Sales .........coooooi e (544)

Short-term loans are unsecured. The weighted-average interest rates of short-term loans were
approximately 1.099% and 1.12% for the years ended March 31, 2014 and 2013, respectively.
At March 31, 2014 and 2013, short-term debt consisted of the following:
Short-Term Loans and N Millions of
Long-Term Debt Millions of yen UsS. dollars

2014 2013 2014

Loans from banks and other sources.........ccccccccvveeeeee... ¥10,418 ¥11,240 $101

The annual interest rates applicable to the Company’s domestic straight bonds at March 31, 2014
and 2013 ranged from 0.643% to 5.05% and those applicable to the Company’s foreign straight
bonds at March 31, 2014 and 2013 ranged from 2.125% to 4.5%. The interest rates applicable to
long-term debt (except for the current portion) at March 31, 2014 and 2013 averaged approxi-
mately 1.002% and 1.013%, respectively.

At March 31, 2014 and 2013, long-term debt consisted of the following:

- Millions of
Millions of yen U.S. dollars

2014 2013 2014

Domestic straight bonds due from 2013 through 2040....  ¥4,222,702 ¥ 4,244,425 $41,045
Foreign straight bonds due from 2014
through 2017 oo 25,160 159,438 245
Loans from banks, insurance companies and
OthEr SOUICES ... 3,371,440 3,509,715 32,771
7,619,302 7,913,578 74,061
Less: CUrrent POrtioN .........cccveevveeeiieecieeeee e (936,949) (1,120,561) (9,107)
¥6,682,352 ¥ 6,793,017 $64,954

Financial covenants:

At March 31, 2014

Financial covenants on the financial position and operating results of the Company and its Group
are attached to corporate bonds of ¥1,156,202 million (US$11,238 million) and long-term debt of
¥321,764 million (US$3,128 million) of the Company as of March 31, 2014.

At March 31, 2013

Financial covenants on the financial position and operating results of the Company and its Group
are attached to corporate bonds of ¥676,411 million, long-term debt of ¥21,764 million and the
current portion of long-term debt of ¥199,994 million of the Company as of March 31, 2013.
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(a) As Lessee:
Future minimum lease payments subsequent to March 31, 2014 and 2013 for operating leases are
summarized as follows:

Leases Millions of yen Millions of
U.S. dollars
Years ended March 31 2014 2014
Within ONe Year.........oociiiiiiiiii e ¥2,098 ¥3,934 $20
Later than ONe Year.........ccooiiiiiiiii e 2,404 4,274 23
TOtAl e ¥4,502 ¥8,209 $43
(b) As Lessor:
Future minimum lease income subsequent to March 31, 2014 and 2013 for operating leases is sum-
marized as follows:
Millions of yen L’Y_'g_“ggﬂ;;
Years ended March 31 2014 2014
Within ONE YEaT ..o ¥ 446 ¥ 506 $4
Later than one year... 622 843 6
TO Al e ¥1,068 ¥1,350 $10
The Company’s entire property was subject to certain statutory preferential rights as security for
loans from the Development Bank of Japan that amounted to ¥761,269 million (US$7,400 million)
and ¥611,269 million, and for bonds that amounted to ¥4,317,862 million (US$41,970 million) and
Pledged Assets ¥4,473,643 million at March 31, 2014 and 2013, respectively.

Pursuant to the Nuclear Damage Compensation Act (June 17, 1961; Act No. 147 of 1961), the
Company has made a deposit of ¥120,000 million (US$1,166 million) as a measure of compensation
for damages to be paid as the operator for cooling of nuclear reactors and treatment of accumu-
lated water, etc. of Fukushima Daiichi Nuclear Power Station.

Some of the Company’s long-term loan agreements give the lenders the right, upon request, to
have any proposed appropriation of retained earnings submitted to them for prior approval before
submission to the shareholders. None of the lenders has ever exercised this right.

Assets pledged as collateral for certain consolidated subsidiaries’ long-term debt of ¥13,870 mil-
lion (US$135 million) at March 31, 2014 and long-term debt of ¥17,640 million at March 31, 2013
were as follows:

Millions of yen L’X‘yggﬂ;};
2014 2014
Property, plant and equipment, net:
OtNer e ¥18,438 ¥20,808 $179
Investments and other:
Long-term investments ..........ccocooviiiiiiiiiiiieeee 376 — 4
CASN e 11,358 10,393 110
INVENTOTIES ... 405 405 4
¥30,577 ¥31,606 $297

Long-term investments totaling ¥61,150 million (US$594 million) and ¥57,310 million were
pledged as collateral for long-term loans from financial institutions to investees of certain consoli-
dated subsidiaries as of March 31, 2014 and 2013.
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The reserve is stated at the present value of the costs that are estimated to be incurred in reprocess-
ing irradiated nuclear fuel generated in proportion to the corresponding combustion of nuclear fuel.
Discount rates of 1.5% and 1.6% have been used for the reserve for reprocessing irradiated nuclear
fuel with a definite reprocessing plan at March 31, 2014 and 2013, respectively.

In the year ended March 31, 2006, the accounting standards that Japanese electric utility compa-
nies used to provide the reserve for the estimated liability related to past generation costs up to
March 31, 2005 were changed. As a result, since the year ended March 31, 2006 past generation
costs are being recognized over 15 years as an annual operating expense of ¥30,560 million
(US$297 million).

Also, under the accounting rules applicable to electric utility companies in Japan, unrecognized
actuarial losses of ¥153,385 million (US$1,491 million) and ¥134,850 million at March 31, 2014 and
2013, respectively, is charged to income as an operating expense. These expenses are charged to
income from the following fiscal year throughout the period in which irradiated nuclear fuel with a
definite reprocessing plan is produced.

Reserve for preparation for reprocessing of irradiated nuclear fuel, which is included in reserve for
reprocessing of irradiated nuclear fuel, is stated at the present value of the costs that are estimated
to be required for reprocessing irradiated nuclear fuel without concrete reprocessing plans using the
discount rate of 4.0%. Such amount includes processing costs for loaded nuclear fuel at the time of
decommissioning Fukushima Daiichi Nuclear Power Station.

Reserve for
Reprocessing of
Irradiated Nuclear Fuel

For the Niigataken Chuetsu-Oki Earthquake
The Company provides the reserve for loss on disaster for the restoration of assets damaged by the
Niigataken Chuetsu-Oki Earthquake.

Reserve for Loss on

. For the Tohoku-Chihou-Taiheiyou-Oki Earthquake
Disaster

The Company provides a reserve for loss on disaster for the restoration of assets damaged by the
Tohoku-Chihou-Taiheiyou-Oki Earthquake.
Major expenses and/or losses included in reserve for loss on disaster are recognized as follows:

a. Expenses and /or losses for settlement of the accident and the decommissioning of

Fukushima Daiichi Nuclear Power Station
Responding to “Step 2 Completion Report- Roadmap towards Settlement of the Accident at
Fukushima Daiichi Nuclear Power Station, TEPCO” (December 16, 2011) prepared by Government-
TEPCO Integrated Response Office established by the Nuclear Emergency Response Headquarters of
the Government, “Mid-and-long-Term Roadmap towards the Decommissioning of Fukushima
Daiichi Nuclear Power Units 1-4, TEPCO” (December 21, 2011) (hereinafter “Mid-and-long Term
Roadmap”) was prepared by Government and TEPCO's Mid-to-Long Term Countermeasure
Meeting established by Nuclear Emergency Response Headquarters of the Government (revised on
July 30, 2012). Regarding expenses and/or losses related to Mid-and-long Term Roadmap, the
Company records estimated amounts based on specific target periods and contents of individual
countermeasures, if it is possible to estimate the amounts in the normal way.

However, within expenses and/or losses related to Mid-and-long Term Roadmap, if the normal
estimation is difficult because the concrete contents of constructions, etc. cannot be estimated at
this time, the Company records estimated amounts based on the historical amounts at an accident
at overseas nuclear power plants.

b. Expenses for disposal of nuclear fuels in processing within expenses and/or losses for
scrapping of Fukushima Daiichi Nuclear Power Station Units 1 through 4
The Company records estimated amounts for processing costs of nuclear fuels in processing which
are not expected to be spent, in accordance with the accounting guideline for “Reserve for repro-
cessing of irradiated nuclear fuel”.
Processing costs for loaded fuels are included in “Reserve for reprocessing of irradiated nuclear
fuel”.

c. Expenses and/or losses for maintaining the safe “cold shutdown condition” and others
of reactors at Fukushima Daini Nuclear Power Station

Although the future treatment for the damaged Fukushima Daini Nuclear Power Station has not

been decided yet, the Company records estimated amounts for expenses and/or losses for main-

taining the safe “cold shutdown condition” and others of reactors based on the expenses and/or
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losses required for restoration of the Kashiwazaki-Kariwa Nuclear Power Station damaged by the
Niigataken Chuetsu-Oki Earthquake.

d. Expenses and/or losses for restoring damaged thermal power plants
In order to provide for expenses and/or losses required for restoration of damaged thermal power
plants, the Company records estimated amounts at March 31, 2014 and 2013.

(Additional information)
Reserve for loss on disaster at March 31, 2014 and 2013 consists of the following:

Millions of yen lﬁﬂgliggﬁ:rfs

2014 2013 2014
Loss on the Niigataken Chuetsu-Oki Earthquake ............... ¥ 24,410 ¥ 26,384 $ 238
Loss on the Tohoku-Chihou-Taiheiyou-Oki Earthquake: ..... 571,735 675,616 5,557

a. Expenses and/or losses for settlement of the Accident
and the Decommissioning of Fukushima Daiichi
Nuclear Power Station ............ccoceeiiiiiiiiciciceee 439,964 482,879 4,276

b. Expenses for disposal of nuclear fuels in processing
among expenses and/or losses for scrapping Fukushima
Daiichi Nuclear Power Station Units 1 through 4............ 5,031 4,837 49

. Expenses and/or losses for maintaining the safe “cold
shutdown condition” and others of reactors at
Fukushima Daiichi Units 5 and 6 and Fukushima Daini
Nuclear Power Station..........ccccooooviiiiiieee 120,681 173,659 1,173

d. Expenses and/or losses for restoring damaged thermal

power plants 4,527 9,798 44
€. Other i 1,530 4,440 15
TOtAl oo ¥596,145 ¥702,000 $5,795

Estimates of expenses and/or losses related to Mid-and-long Term Roadmap towards Settlement
and the Decommissioning of Fukushima Daiichi Nuclear Power Station:

Before nuclear power plants can be scrapped, nuclear fuels in the reactors must be removed, but
the concrete working conditions will be decided after the stable cooling conditions have been
established and the status of inside of the reactors has been confirmed and also in consideration of
the progress of necessary research and development activities. Accordingly, the Company records
the amounts including fuel removal costs within the range of reasonable estimates based on the
currently available information for expenses and/or losses related to Mid-and- long Term Roadmap,
although they might vary from now on.

Reserve for Nuclear
Damage Compensation

For the year ended March 31, 2014

In order to provide for compensation payments for nuclear damages concerning the accident of
Fukushima Daiichi Nuclear Power station damaged by the Tohoku-Chihou-Taiheiyou-OKi
Earthquake, the Company records estimated amounts at March 31, 2014.

At the Committee for Adjustment of Compensation for Nuclear Damages Disputes, the “Interim
Guidelines on Criteria for Determining Nuclear Damage Indemnification Coverage due to the
Accident at Fukushima Daiichi and Daini Nuclear Power Stations, TEPCO” (hereinafter the “Interim
Guidelines”) on August 5, 2011, the supplement of the “Interim Guidelines” on December 6, 2011,
the second supplement of the “Interim Guidelines” on March 16, 2012, the third supplement of the
“Interim Guidelines” on January 30, 2013 and the fourth supplement of the “Interim Guidelines”
on December 26, 2013 were determined. Further, on July 20, 2012, as a government policy,
“Concept of the Compensation Criteria after the Review of Evacuation Zones” was published. To
implement prompt and appropriate compensation payouts, the Company has prepared the criteria
for compensation by damages shown in the interim guidelines, taking into consideration these
guidelines. In addition, on December 26, 2011, Nuclear Emergency Response Headquarters of the
Government prepared “Basic Concept and Future Issues concerning Warning Zones and Evacuation
Zones responding to Completion of Step 2", showing the concept concerning the review of evacua-
tion zones, etc. Consequently, the Company has recorded a reserve for nuclear damage compensa-
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tion by deducting the receivables of compensation pursuant to the provision of the “Act concerning
the Contract for Indemnification of Nuclear Damage Compensation” (effective on June 17, 1961;
Act No. 148 of 1961) from the estimated compensation for evacuation costs and the psychological
affect on evacuees, damages caused by voluntary evacuations, opportunity losses on salaries of
workers living in and/or working in evacuation zones, damages due to the Governmental restric-
tions on shipments of agricultural, forestry and fishery products, opportunity losses due to reputa-
tion damage, etc. and losses and/or damages on tangible assets, which were estimated using actual
compensation claims and objective statistical data, in addition to the aforementioned guidelines,
etc. The Company records the estimated amount as far as reasonable estimation is possible at this
moment, although the estimated compensation amounts might vary depending on accuracy of ref-
erence data and agreements with the victims in the future.

For the year ended March 31, 2013

In order to provide for compensation payments for nuclear damages concerning the accident of
Fukushima Daiichi Nuclear Power station damaged by the Tohoku-Chihou-Taiheiyou-Oki
Earthquake, the Company records estimated amounts at March 31, 2013.

At the Committee for Adjustment of Compensation for Nuclear Damages Disputes, the “Interim
Guidelines on Criteria for Determining Nuclear Damage Indemnification Coverage due to the
Accident at Fukushima Daiichi and Daini Nuclear Power Stations, TEPCO” (hereinafter the “Interim
Guidelines”) on August 5, 2011, the supplement of the “Interim Guidelines” on December 6, 2011,
the second supplement of the “Interim Guidelines” on March 16, 2012 and the third supplement of
the “Interim Guidelines” on January 30, 2013 were determined. Further, on July 20, 2012, as a gov-
ernment policy, “Concept of the Compensation Criteria after the Review of Evacuation Zones” was
published. To implement prompt and appropriate compensation payouts, the Company has pre-
pared the criteria for compensation by damages shown in the interim guidelines, taking into consid-
eration these guidelines. In addition, on December 26, 2011, Nuclear Emergency Response
Headquarters of the Government prepared “Basic Concept and Future Issues concerning Warning
Zones and Evacuation Zones responding to Completion of Step 2”, showing the concept concerning
the review of evacuation zones, etc. Consequently, the Company has recorded a reserve for nuclear
damage compensation by deducting the receivables of compensation pursuant to the provision of
the "Act concerning the Contract for Indemnification of Nuclear Damage Compensation” (effective
on June 17, 1961; Act No. 148 of 1961) from the estimated compensation for evacuation costs and
the psychological affect on evacuees, damages caused by voluntary evacuations, opportunity losses
on salaries of workers living in and/or working in evacuation zones, damages due to the
Governmental restrictions on shipments of agricultural, forestry and fishery products, opportunity
losses due to reputation damage, etc. and losses and/or damages on tangible assets, which were
estimated using actual compensation claims and objective statistical data, in addition to the afore-
mentioned guidelines, etc. The Company records the estimated amount as far as reasonable estima-
tion is possible based on the actual compensation claim amounts and objective statistical data at
this moment, although the estimated compensation amounts might vary depending on accuracy of
reference data and agreements with the victims in the future.

The Electricity Utilities Industry Law requires the Company to provide for preparation of the depreci-
ation of nuclear power construction to average the burden of depreciation recognized immediately
after the start of operations of the nuclear power stations.

Reserve for
Preparation of the
Depreciation of
Nuclear Power
Construction

The Company and certain consolidated subsidiaries have defined benefit plans, including a defined
benefit corporate pension plan, welfare pension fund plans and lump-sum payment plans, and also
defined contribution pension plans. The Company has defined benefit corporate pension plan,

Employees’ Retirement defined contribution pension plan and lump-sum payment plan.

Benefits
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Year ended March 31, 2014
Defined Benefit Plans
(1) The changes in projected benefit obligations for the year ended March 31, 2014 were as follows:

Millions of yen L'Y.lél.ligglslacifs
Beginning balance of projected benefit obligations ....... ¥858,902 $8,349
SEIVICE COST...iiiiiiiiiii e 27,774 270
INtErest COST ...uviiiiiii i 16,566 161
Actuarial gains and 10SSeS .........cccevieviiiiiiiii 98,848 961
Past SEIVICE COSES ......cviiiiiiiiiiiieeie e (1,723) (17)
Retirement benefits paid ...........cccooviiiiiii (53,851) (523)
Other (Note 2 BElOW) .....oooviieiiicicceeee e (14,832) (145)
Ending balance of projected benefit obligations ............ ¥ 931,683 $9,056

Notes:

1. For certain retirement benefit plans, a simplified method is applied in determining projected ben-
efit obligations.
2. Other represents a decrease due to a transfer to defined contribution pension plans.

(2) The changes in plan assets for the year ended March 31, 2014 were as follows:

Millions of yen L’)/_lg_ligglslgs
Beginning balance of plan assets ¥ 547,528 $5,322
Expected return on plan assets 13,309 129
Actuarial gains and l0SSes ............cccveeviieiviiiiiiiic, 27,335 266
Contribution from the employer..............ccccoocoeii. 7,955 77
Retirement benefits paid............ccoocooiiiii (24,720) (240)
Other (Note 2 below).......ccoooooiiiiiiiie e (8,619) (84)
Ending balance of plan assets..........ccccocovviiiiiicicinnn. ¥ 562,788 $5,470

Notes:

1. Above amounts include plan assets of the substitutional portion of Welfare Pension Fund and
retirement benefit plans to which a simplified method is applied.
2. Other represents a decrease due to a transfer to defined contribution pension plans.

(3) Reconciliation between the ending balances of projected benefit obligations and plan assets and
net defined benefit liability and net defined benefit asset recorded in the consolidated balance

sheet
Millions of yen L’)/_lg_ligglslgs

Funded projected benefit obligations ¥ 485,119 $4,715
Plan @SSETS ...t (562,788) (5,470)

(77.669) (755)
Unfunded projected benefit obligations ........................ 446,564 4,341
Net liability (asset) recorded in the consolidated balance sheet..... 368,894 3,586
Net defined benefit liability 449,098 4,365
Net defined benefit asset (80,203) (779)

Net liability (asset) recorded in the consolidated balance sheet..... ¥ 368,894 $ 3,586
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(4) The components of retirement benefit expenses for the year ended March 31, 2014 were as
follows:

Millions of yen S{';'_"ggﬂ;i
Service cost (Notes 1 and 2 below) ..........cooovevvviiiiciin.. ¥ 26,981 $262
INtEreSt COST. .t 16,566 161
Expected return on plan assets (13,309) (129)
Amortization of actuarial gains and losses 14,160 138
Amortization of past service costs (1,845) (18)
Other (Note 3 DelOW) ...ooviiiiiiiieieeie e 6,889 67
Retirement benefit expenses on defined benefit plans... ¥ 49,442 $481

Notes:

1. Service cost includes retirement expenses of the retirement benefit plans to which a simplified
method is applied.

2. The amount excluded employees’ contribution.

3. Other includes early additional severance payments, etc.

(5) Remeasurements of defined benefit plans
The components of remeasurements of defined benefit plans (before tax effects) were as follows:

Millions of yen L’Y'ygzﬂ:;
Unrecognized past Service CoStS.........coovuvvaviariicnrnnnn. ¥ 201 $ 2
Unrecognized actuarial gains and 10sses .............cc......... (38,811) (377)
Total oo ¥(38,609) $(375)

(6)Plan assets
a. Plan assets consisted of the following:

Life insurance general account...........ccccoeeveeeiiiiiiiceennn.. 44%
EQUItY SECUTTHIES ...viiiiiiiiie e 30%
Debt SeCUNti®s ....c..ooiiiiiiiiii e 23%
(@ o= USSP 3%
TOtal o 100%

b. Method of determining the long-term expected rate of return on plan assets

The long-term expected rate of return on plan assets is determined considering allocation of
plan assets which are expected currently and in the future and the long-term expected rates of
return which are currently and in the future from various components of plan assets

(7) Assumptions used for actuarial calculation
Discount rate: Mainly 1.0%
Long-term expected rate of return: Mainly 2.5%

Defined Contribution Plans
The amount of the required contribution to the defined contribution plans of the Company and
consolidated subsidiaries was ¥4,357 million (US$42 million).
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Year ended March 31, 2013
The following table sets forth the funded or unfunded status of the plans, and the amounts recog-
nized in the consolidated balance sheet at March 31, 2013 for the Companies’ defined benefit

plans:

Millions of yen
Projected benefit obligations ..............ccccocooiiiiii ¥(858,902)
Plan assets at fair value (Note 2 below)................ccceo... 547,528
Accrued employees’ retirement benefits....................... 424,198
Prepaid pension eXPeNSE .........ccccvvveeeiuieerieeeieeeeie e (94,239)
Unrecognized actuarial gain or loss (Note 3 below) ....... ¥ 18,584

Notes:

1. Certain retirement benefit plans adopt a short-cut method in computing projected benefit
obligations.

2. Plan assets include a substitute portion of welfare pension fund.

3. This amount includes unrecognized past service costs (reduction of liabilities) in the amount of
¥402 million at March 31, 2013.

The components of retirement benefit expenses and other for the years ended March 31, 2013 are
outlined as follows:

Millions of yen

Service cost (Notes 1 and 2 below)...........ccccooeeeviinn . ¥ 29,494
INTEreSt COST..oiiiiiiiiiii i 19,518
Expected return on plan assets..........ccccoevvveeiiiiiiieennnn. (13,980)
Amortization of unrecognized actuarial gain or loss ....... (6,997)
Amortization of past Service Costs ..........cocvvvvveeviieenn.. (73,836)
Other (Note 3 DeloW) ........ooviiieiiei e 10,454
Retirement benefit eXpenses...........cccooveiiiiiiiicici, ¥(35,346)
Notes:

1. Service costs include retirement benefit expenses related to the plans adopting the short-cut
method.

2. Employees’ portions of contributions to welfare pension funds are deducted.

3. Other includes contributions to defined contribution pension plans.

The principal assumptions used in determining the projected benefit obligations and other compo-
nents of the Companies’ plans are shown below:

2013
Method of allocation of estimated retirement Equally over
DENEFILS .o the period
DISCOUNT FAte ...t Mainly 2.0%
Expected rate of return on plan assets.............c..cccccoee.. Mainly 2.5%

Period for amortization of unrecognized actuarial
gain OF LOSS e I\/Iainly 3 years




Annual Report 2014

The significant components of deferred tax assets and liabilities as of March 31, 2014 and 2013
were as follows:

Millions of yen Millions of
Income Taxes U.5. dollars
2014 2014

Deferred tax assets:

Reserve for nuclear damage compensation............... ¥ 481,288 ¥ 566,274 $ 4,678

Tax loss carry forwards..........cc.ccoocvevviiiiiiiiiieee, 185,266 177,009 1,801

Reserve for loss on disaster............ 183,604 216,185 1,785

Asset retirement obligations 124,101 158,846 1,206

Accrued employees’ retirement benefits — 132,845 —

Net defined benefit liability.......... 133,524 — 1,298

Depreciation and amortization 107,866 102,965 1,048

Other e 239,309 221,096 2,326

1,454,960 1,575,223 14,142

Valuation allowance.............oevviiiiiiiiieiiii (1,056,623) (1,177,443) (10,270)
Total deferred tax assets...........cooovvieeiciii i 398,336 397,779 3,872
Deferred tax liabilities:

Grants-in-aid receivable from Nuclear Damage

Liability Facilitation Fund ............cccoooiiiiiiie (339,147) (297,229) (3,297)

Other e (55,581) (92,266) (540)
Total deferred tax liabilities ..........cc..cooovveiiiiiicec (394,729) (389,496) (3.837)
Net deferred tax assets ........ccooovevieoeoeieeeeeeeeeeeee ¥ 3,607 ¥ 8,283 $ 35

Deferred tax assets and liabilities included in “Investments and other-other”, “Current assets-

]

other”, “Other long-term liabilities” and “Current liabilities-other” were as follows:

Millions of yen [,J\/.Ig.liggﬁ;fs
2014 2014
Investments and other-other..................c.cccocoeii. ¥10,418 ¥13,455 $101
Current assets-0ther........ccooeviiiiiiiiei i 735 2,251 7
Other long-term liabilities ..............oociviiiicec (7,459) (7,379) (73)
Current liabilities-0ther ... (86) (43) (1)

A reconciliation between the normal effective statutory tax rate and the actual effective tax rate
reflected in the accompanying consolidated statements of income for the years ended March 31,
2014 was as follows:

Normal effective statutory tax rate

Change in valuation allowance............cc.cccoooiniirenne

Non-taxable income such as dividends received (2.4)
O e 1.5
Actual effective tax rate..........ccc.ccooeiiiiiiiiei 4.3%

Information about the differences between the effective tax rate reflected in the accompanying
consolidated statements of income and the statutory tax rate for the year ended March 31, 2013
was omitted, since net loss was recorded.

Adjustments of deferred tax assets and liabilities due to a change in the corporate income
tax rate:

The New Tax Reform Act proclaimed on March 31, 2014 will repeal the Special Recovery Tax from
the fiscal year beginning on or after April 1, 2014. As a result, the normal effective statutory tax
rate to be used in computing deferred tax assets and liabilities has been reduced from 33.3% to
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30.8% for the temporary differences estimated to be expired in the fiscal years beginning on or
after April 1, 2014. The effects of this rate change are immaterial.

Asset Retirement
Obligations

The Company recorded asset retirement obligations in the accompanying consolidated financial
statements for the decommissioning of specified nuclear power plant facilities as prescribed in the
“Act on the Regulation of Nuclear Source Material, Nuclear Fuel Material and Reactors” (effective
on June 10, 1957; Law No.166 of 1957). The corresponding removal costs are accounted for in
accordance with the paragraph 8 of ASBJ Guidance No. 21 and total estimated amounts of decom-
missioning costs of nuclear power units are charged to income over the estimated operating peri-
ods of the power generating facilities, plus expected safe storage periods on a straight-line basis
based on the provisions of the “Ministerial Ordinance Concerning Reserve for Decommissioning
Costs of Nuclear Power Units” (Ordinance of Ministry of Economy, Trade and Industry).

On October 1, 2013, the “Ministerial Ordinance to Revise a Part of Accounting Rules for
Electricity Industry” was enforced and the Ministerial Ordinance concerning Reserve for
Decommissioning Costs was revised. Consequently, the Company changed such accounting method
and after the date of enforcement of the Ordinance, the total estimated amounts of decommission-
ing costs of nuclear power units are charged to income over the estimated operational periods, plus
expected safe storage periods on a straight-line basis, in place of charging the total estimated
amounts based on the actual volume of electricity generated by the nuclear power.

In computing the amount of asset retirement obligations, the Company uses the remaining years
deducting the years since the start of operations from the estimated operating period of the gener-
ating facilities, plus expected safe storage period, for each specified nuclear power unit as the
expected terms until expenditure and applies a discount rate of 2.3%.

The changes in asset retirement obligations for the years ended March 31, 2014 and 2013 were
as follows:

- Millions of
Millions of yen U.S. dollars

2014 2013 2014

Balance at beginning of year ¥ 827,061 ¥803,421 $ 8,039
Net changes during the year (112,626) 23,639 (1,095)
Balance at end of year ............ccoovioiiiiiii ¥ 714,434 ¥827,061 $ 6,944

Shareholders’ Equity

The Corporation Law of Japan provides that an amount equal to 10% of the amount to be dis-
bursed as distributions of capital surplus (other than capital reserve) and retained earnings (other
than legal reserve) be transferred to the capital reserve or the legal reserve, respectively, until the
sum of the capital reserve and the legal reserve equals 25% of common stock. The capital reserve
amounted to ¥743,555 million (US$7,227 million) at March 31, 2014 and 2013 and the legal reserve
amounted to ¥169,108 million (US$1,644 million) at March 31, 2014 and 2013. Moreover, neither
the capital reserve nor the legal reserve is available for the payment of dividends, but distributions
of capital surplus can be made at anytime by resolution of the shareholders or by the Board of
Directors if certain conditions are met.

The changes in the number of outstanding shares and treasury stock during the years ended
March 31, 2014 and 2013 were as follows:

Number of shares (in thousands)

April 1,2013 Increase Decrease March 31, 2014

Outstanding shares issued:
Common StOCK ...coooiie e 1,607,017 — — 1,607,017
Preferred stock—Class A...........ccccoeiieeeiiin.. 1,600,000 — — 1,600,000
Preferred stock—Class B ...........cccooevveiveiin.n. 340,000 — — 340,000
TOtal e 3,547,017 — — 3,547,017

Treasury stock:
CommoN StOCK ...oooviiii e 4,538 60 2 4,596
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Notes: An increase in common stock of treasury stock of 60 thousand shares is due to purchases of
shares less than one unit and a decrease of 2 thousand shares is due to additional purchase

requisition.
Number of shares (in thousands)
April 1, 2012 Increase Decrease March 31, 2013

Outstanding shares issued:

Common StOCK ....ooviii e 1,607,017 — — 1,607,017

Preferred stock Class A.........ccccoovvviiieii . — 1,600,000 — 1,600,000

Preferred stock Class B ........cccccoovviiiiiiiiinl. — 340,000 — 340,000

TOtAl e 1,607,017 1,940,000 — 3,547,017
Treasury stock:

CommoNn StOCK ....oooiiii 4,533 34 29 4,538
Notes:

1. An increase in preferred stock-Class A of 1,600,000 thousand shares is due to allocation of new
shares to a third party.

2. An increase in preferred stock-Class B of 340,000 thousand shares is due to allocation of new
shares to a third party.

3. An increase in common stock of treasury stock of 34 thousand shares is due to purchases of
shares less than one unit and a decrease of 29 thousand shares is due to a change in treasury
stock attributable to the Company following a decrease in ownership in affiliates accounted for
by the equity method.

Research and development costs included in operating expenses for the years ended March 31,
2014 and 2013 totaled ¥13,062 million (US$127 million) and ¥20,642 million, respectively.

Research and
Development Costs

The main components of selling, general and administrative expenses in the electric power business
operating expenses for the years ended March 31, 2014 and 2013 were as follows:

N Millions of
Millions of yen U.S. dollars

Selling, General and
Administrative 204 HEEOEEEE 2014

Expenses Salaries and allowances ...........cccoviiiiiiiiiiiic ¥88,221 ¥91,054 $858
Provision for accrued employees’ retirement benefits .... 43,122 26,879 419

35,079 40,371 341

81,406 75,941 791

Provisions for reserves charged to net income during the years ended March 31, 2014 and 2013
were as follows:

Millions of
Provisions for U.S. dollars

Reserves 2014 2013 2014

Millions of yen

Accrued employees’ retirement benefits........................ ¥ — ¥ (46,591) $ —
Reserve for reprocessing of irradiated nuclear fuel......... 54,036 51,730 525
Reserve for [0ss on disaster.........cccoveeieieeiieiicieeeeeee 26,942 40,352 262

Reserve for nuclear damage compensation.................... 1,395,643 1,161,970 13,566
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Compensation for
Nuclear Damages and
Grants-in-aid from
Nuclear Damage
Liability Facilitation
Fund

For the year ended March 31, 2014

Regarding nuclear damages caused by a series of accidents at Fukushima Daiichi Nuclear Power
Station after the Tohoku-Chihou-Taiheiyou-Oki Earthquake, while sincerely recognizing the
Company's position as a causing party, the Company is committed to prompt compensation to the
nuclear victims with Government support in accordance with the Nuclear Damage Compensation
Act (the “Act”) (effective on June 17, 1961; Act No.147 of 1961).

At the Committee for Adjustment of Compensation for Nuclear Damage Disputes, the “Interim
Guidelines on Criteria for Determining Nuclear Damage Indemnification Coverage due to the
Accident at Fukushima Daiichi and Daini Power Stations, TEPCO"” (hereinafter the “Interim
Guidelines”) on August 5, 2011, the supplement of the “Interim Guidelines” on December 6, 2011,
the second supplement of the “Interim Guidelines” on March 16, 2012, the third supplement of the
“Interim Guidelines” on January 30, 2013 and the fourth supplement of the “Interim Guidelines”
on December 26, 2013 were determined and on July 20, 2012, as a government policy, “Concept of
the Compensation Criteria after the Review of Evacuation Zones” was published. From the view-
points of implementing prompt and appropriate compensation payouts, the Company has prepared
criteria for compensation for damages shown in the interim guidelines, taking into consideration
these guidelines. In addition, on December 26, 2011, Nuclear Emergency Response Headquarters of
the Government prepared “Basic Concept and Future Issues concerning Warning Zones and
Evacuation Zones responding to Completion of Step 2", showing the concept concerning the review
of evacuation zones, etc.

Consequently, the Company has recorded compensation for nuclear damages for the year ended
March 31, 2014, amounting to ¥1,395,643 million (US$13,566 million), which is the difference
between the estimated amount at March 31, 2013 and ¥5,082,544 million (US$49,403 million)
after deducting ¥120,000 million (US$1,166 million) of receipt of compensation pursuant to the
provision of the Act on Contract for Indemnification of Nuclear Damage Compensation (effective
on June 17, 1961; Act No. 148 of 1961) from the estimated damage compensation amounting to
¥5,202,544 million (US$50,569 million) consisting of estimated compensation for evacuation costs
and mental blow of evacuees, damages caused by voluntary evacuations, opportunity losses on sal-
ary of workers living in and/or working in evacuation zones, damages due to the Governmental
restriction on shipment of agricultural, forestry and fishery products, opportunity losses due to rep-
utation damage, etc. and losses and/or damages on tangible assets which were estimated based on
the actual compensation claim amounts and objective statistical data, in addition to the aforemen-
tioned guidelines, etc.

The Company has recorded its estimated amount as far as reasonable estimation is possible at
this moment, although the estimated compensation amounts might vary depending on the extent
of accuracy of reference data and agreements with the victims from now on.

On the other hand, for the purpose of speedy and appropriate implementation of compensation,
Nuclear Damage Liability Facilitation Fund (the “Fund”) which was newly established based on the
“Act on Nuclear Damage Liability Facilitation Fund” (effective on August 10, 2011; Act No. 94 of
2011) (the “Fund Act”) will provide necessary financial assistance to a nuclear operator. It is neces-
sary for the Company to receive necessary financial aid from the “Fund” in order to execute prompt
and appropriate compensation, since the compensation for nuclear damages is the estimated
amount to be presented as the payment from the Company, although it should be agreed by the
nuclear victims. Accordingly, the Company submitted an application for financial support of the
compensation for nuclear damages as of the application date for financial support as the estimated
amount for the required compensation amount. The Company submitted an application for the
estimated amount submitted an application to the Fund for a change of the amount of financial
support to ¥4,908,844 million (US$47,714 million), which is the estimated amount of compensa-
tion as of December 27, 2013, based on the Clause 43, Article 1 of the Fund Act and recorded
¥1,665,765 million (US$16,191 million) as grants-in-aid from the Fund, which is the difference
between ¥4,788,844 million (US$46,548 million) deducting ¥120,000 million (US$1,166 million) of
receipt of compensation from the above amount and ¥3,123,079 million (US$30,357 million),
which was submitted as an application for financing the compensation on December 27, 2012.

In receiving the financial assistance, the recipient shall pay special contribution defined by the
Fund based on the provision of the Clause 52, Article 1, of the Fund Act, but the Company has not
recorded such amount, except for the amount applicable to the year ended March 31, 2014 notified
from the Fund, since the amount will be determined by the resolution of the steering committee of
the Fund for every fiscal year in light of the Company’s operating results and also require the
approval of the minister in charge.
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For the year ended March 31, 2013

Regarding nuclear damages caused by a series of accidents at Fukushima Daiichi Nuclear Power
Station after the Tohoku-Chihou-Taiheiyou-Oki Earthquake, while sincerely recognizing the
Company's position as a causing party, the Company is committed to prompt compensation to the
nuclear victims with Government support in accordance with the Nuclear Damage Compensation
Act (the “Act”) (effective on June 17, 1961; Act No.147 of 1961).

At the Committee for Adjustment of Compensation for Nuclear Damage Disputes, the “Interim
Guidelines on Criteria for Determining Nuclear Damage Indemnification Coverage due to the
Accident at Fukushima Daiichi and Daini Power Stations, TEPCO"” (hereinafter the “Interim
Guidelines”) on August 5, 2011, the supplement of the “Interim Guidelines” on December 6, 2011,
the second supplement of the “Interim Guidelines” on March 16, 2012 and the third supplement of
the “Interim Guidelines” on January 30, 2013 were determined and on July 20, 2012, as a govern-
ment policy, “Concept of the Compensation Criteria after the Review of Evacuation Zones” was
published. From the viewpoints of implementing prompt and appropriate compensation payouts,
the Company has prepared criteria for compensation for damages shown in the interim guidelines,
taking into consideration these guidelines. In addition, on December 26, 2011, Nuclear Emergency
Response Headquarters of the Government prepared “Basic Concept and Future Issues concerning
Warning Zones and Evacuation Zones responding to Completion of Step 2", showing the concept
concerning the review of evacuation zones, etc.

Consequently, the Company has recorded compensation for nuclear damages for the year ended
March 31, 2013, amounting to ¥1,161,970 million, which is the difference between the estimated
amount at March 31, 2012 and ¥3,686,900 million after deducting ¥120,000 million of receipt of
compensation pursuant to the provision of the Act on Contract for Indemnification of Nuclear
Damage Compensation (effective on June 17, 1961; Act No. 148 of 1961) from the estimated dam-
age compensation amounting to ¥3,806,900 million consisting of estimated compensation for
evacuation costs and mental blow of evacuees, damages caused by voluntary evacuations, opportu-
nity losses on salary of workers living in and/or working in evacuation zones, damages due to the
Governmental restriction on shipment of agricultural, forestry and fishery products, opportunity
losses due to reputation damage, etc. and losses and/or damages on tangible assets which were
estimated based on the actual compensation claim amounts and objective statistical data, in addi-
tion to the aforementioned guidelines, etc.

The Company has recorded its estimated amount as far as reasonable estimation is possible at
this moment, although the estimated compensation amounts might vary depending on the extent
of accuracy of reference data and agreements with the victims from now on.

On the other hand, for the purpose of speedy and appropriate implementation of compensation,
Nuclear Damage Liability Facilitation Fund (the “Fund”) which was newly established based on the
“Act on Nuclear Damage Liability Facilitation Fund” (effective on August 10, 2011; Act No. 94 of
2011) (the “Fund Act”) will provide necessary financial assistance to a nuclear operator. The
Company submitted an application to the Fund for a change of the amount of financial support to
¥3,243,079 million, which is the estimated amount of compensation as of December 27, 2012,
based on the Clause 43, Article 1 of the Fund Act and recorded ¥696,808 million as grants-in-aid
from the Fund, which is the difference between ¥3,123,079 million deducting ¥120,000 million of
receipt of compensation from the above amount and ¥2,426,271 million, which was determined to
grant for financing the compensation on May 9, 2012.

In receiving the financial assistance, the recipient shall pay special contribution defined by the
Fund based on the provision of the Clause 52, Article 1, of the Fund Act, but the Company has not
recorded such amount, since the amount will be determined by the resolution of the steering com-
mittee of the Fund for every fiscal year in light of the Company’s operating results and also require
the approval of the minister in charge.

Major components of gain on sales of noncurrent assets are as follows:

] Millions of
Millions of yen U.S. dollars

Gain and Loss on 2014 2014

Sales of Noncurrent ¥106,224 ¥112,352 $1,032
Assets 4,925 2,858 48
¥111,149 ¥115,210 $1,080
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Major components of loss on sales of noncurrent assets are as follows:

Millions of yen S{Igﬁiggﬂ;;

2014 2014
LANG e y— ¥ 4,518 $—
BUIAINGS .o — 13,476 —
ONBr e — 917 —
TOtAl o ¥— ¥18,911 $—

Loss on Disaster

For the year ended March 31, 2014 and 2013

The Company records expense and/or loss for restoring assets damaged by the Tohoku-Chihou-

Taiheiyou-Oki Earthquake.

Expenses and/or losses included in “Loss on disaster” are recognized in the following

manners:

a. Expenses and/or losses for settlement and decommissioning of Fukushima Daiichi
Nuclear Power Station
Responding to “Step 2 Completion Report- Roadmap towards Settlement of the Accident at
Fukushima Daiichi Nuclear Power Station, TEPCO” (December 16, 2011) prepared by
Government-TEPCO Integrated Response Office established by Nuclear Emergency Response
Headquarters of the Government, “Mid-and-long-Term Roadmap towards the Decommissioning
of Fukushima Daiichi Nuclear Power Units 1-4, TEPCO” (December 21, 2011) (hereinafter “Mid-
and-long Term Roadmap”) was prepared by Government and TEPCO's Mid-to-Long Term
Countermeasure Meeting established by Nuclear Emergency Response Headquarters of the
Government (revised on July 30, 2012). Regarding expenses and/or losses related to Mid-and-
long Term Roadmap, the Company records estimated amounts based on the concrete target
periods and contents of individual countermeasures, if it is possible to estimate the amounts in
the normal way.

The Company records the amounts including fuel removal costs within the range of reason-

able estimates based on the currently available information for expenses and/or losses related to
Mid-and- long Term Roadmap, although they might vary from now on.

Loss on change on
nuclear fuel
processing contract

For the year ended March 31, 2013

With respect to contractual arrangements to Mixed Oxide (MOX) fuel, which is nuclear fuel consist-
ing of plutonium blended with natural uranium and reprocessed uranium, the Company recorded a
loss arising from alterations in contractual arrangements including partial cancellation since the
Company decided to scrap MOX fuel which was stored in a state of processing based on the
contract.

Impairment Loss on
Property, Plant and
Equipment

For the year ended March 31, 2013
The Company recognized ¥12,115 million of impairment losses on property, plant and equipment
which consisted of the following:

Millions of
yen
Assets for business use Machinery, equipment, etc. ¥2,424
Assets planned to be sold Land, buildings, etc. 7,367
Idle assets, etc. Construction in progress, etc. 2,322
Total ¥12,115

Fixed assets used for electric power business are recognized as an asset group, except for significant
assets for which a decision to scrap has been made and for which no alternative investment is
planned, because these assets generate cash flows as one unit from power generation through
sales.



Annual Report 2014 m

Other fixed assets used for other businesses are grouped in principle by business or by location.

Other fixed assets are grouped in principle by each individual asset.

The Company recorded impairment losses mainly by writing down the carrying amounts of
assets planned to be sold to the recoverable amounts.

The Company recognizes impairment losses if the recoverable amounts are less than the carrying
amounts. The recoverable amounts are mainly measured by the respective net selling value which is
based on the estimated selling value.

At the Board of Directors’ meeting held on December 18, 2013, the Company made a resolution to
decommission the Units 5 and 6 of Fukushima Daiichi Nuclear Power Station and recorded the
losses on generating facilities under other expenses.

Loss on .
d T Major components are as follows:
ecommissioning of
Units 5 and 6 of Millions of yen Millions of
. A U.S. dollars
Fukushima Daiichi - —
. Loss on electric power facilities ¥19,686 $191
Nuclear Power Station
Loss on nuclear fuel and treatment expenses 20,083 195

The components of impairment losses included in the above are as follows:
Fixed assets used for electric power business are recognized as an asset group, because these
assets generate cash flows as one unit from power generation through sales.
Fixed assets used for incidental businesses are grouped in principle by business or by location.
Other fixed assets are grouped in principle by each individual asset.

On October 1, 2013, the “Ministerial Ordinance to Revise a Part of Accounting Rules for Electricity
Industry” was enforced and Accounting Rule for Electricity Industry was amended. Consequently,
after the enforcement date, the Company has included fixed assets necessary for scrapping reactors
and fixed assets requiring maintenances after having discontinued operation of reactors (collectively
“Assets for scrapping measures”) in the nuclear power production facilities. “Assets for scrapping
measures” are included in the grouping of fixed assets used for electricity business since these
assets will be used for the business as a part of electricity business in the process of implementing
scrapping measures even after the termination of operation.

The Company recognized ¥19,686 million (US$191 million) of impairment losses on property, plant
and equipment which consisted of the following:

Millions of yen yg?igg‘sl,:ri
Fukushima Daiichi Buildings ¥3 $0
Nuclear Power Station Structures 0 0
Machinery and equipment 19,682 191
Total ¥19,686 $191

The Company recorded impairment losses mainly by writing down the carrying amounts of
assets because it is difficult to recover the carrying amounts of fixed assets other than assets for
scrapping measures due to the resolution of decommissioning Units 5 & 6 of Fukushima Daiichi
Nuclear Power Station. Such impairment losses are included in “Loss on Decommissioning of Units
5 & 6 of Fukushima Daiichi Nuclear Power Station.”

The Company uses net selling value as the recoverable amounts. The recoverable amounts are
considered to be nil, since it is difficult to use for other purposes or to sell out.
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Other Comprehensive
Income

The components of other comprehensive income for the years ended March 31, 2014 and 2013 are
as follows:

- Millions of
Millions of yen U.S. dollars

2014 2013 2014

Net unrealized holding loss on securities:

Loss incurred during the year .............ccccocoevevovnnnn.. ¥ (574) ¥ (1,204) $ (6)
Reclassification adjustment to net income.................. 1 (417) 0
Amount before tax effect ... (572) (1,622) (6)
Tax effeCt ..o (12) 102 (0)
Net unrealized holding loss on securities................. (585) (1,520) (6)
Net deferred loss on hedges:
Loss incurred during the year ..o (54) (82) (0)
Reclassification adjustment to net income................. 147 123 1
Amount before tax effect ...............ccocooeiiii 92 40 1
Tax effect ..o — — —
Net deferred loss on hedges ............cocoovevvieicnnnnn. 92 40 1
Translation adjustments:
Loss incurred during the year ... 21,067 9,083 205
Reclassification adjustment to net income (720) — (7)
Amount before tax effect ... 20,346 9,083 198
Tax effect ..o — — —
Translation adjustments...........ccccooovieiiiiiieiceen 20,346 9,083 198
Share of other comprehensive income in associates
accounted for using the equity method:
Loss incurred during the year ...........ccoccoiiiccieiecnn. 12,558 4,290 122
Reclassification adjustment to net income.................. 4,820 4,247 47
Share of other comprehensive income in associates 17,378 8,537 169
accounted for using the equity method ................
Total other comprehensive income...........c.cccocooeiein. ¥37,232 ¥16,141 $362

Related Party
Transactions

The Company issued preferred stock to be subscribed by Nuclear Damage Liability Facilitation Fund
(the “Fund”), which is a major shareholder, who directly owns 50.1% ownership of the Company,
of ¥1,000,000 million in the year ended March 31, 2013. The Company also received grants-in-aid
from the Fund of ¥1,455,700 million (US$14,149 million) and ¥1,114,500 million in the years ended
March 31, 2014 and 2013, respectively and the Company recorded “Grants-in-aid receivable from
Nuclear Damage Liability Facilitation Fund” under “Investments and Other” of ¥1,101,844 million
(US$10,710 million) and ¥891,779 million at March 31, 2014 and 2013, respectively.

The Company guaranteed loan and bonds of ¥174,907 million (US$1,700 million) and ¥208,422
million of Japan Nuclear Fuel Limited, a major affiliate, at March 31, 2014 and 2013, respectively.

Contingent Liabilities

Contingent liabilities totaled ¥470,685 million (US$4,575 million) and ¥533,278 million, of which
¥188,309 million (US$1,831 million) and ¥237,815 million were in the form of co-guarantees or
commitments to give co-guarantees if requested for the loans, bonds, lease obligations or other
commitments of other companies at March 31, 2014 and 2013, respectively.

In addition, ¥212,375 million (US$2,064 million) and ¥225,462 million consisted of guarantees
given in connection with housing loans made to employees of the Companies at March 31, 2014
and 2013, respectively.

The remaining ¥70,000 million (US$680 million) and ¥70,000 million represent the debt
assigned by the Company to certain banks under debt assumption agreements at March 31, 2014
and 2013, respectively.
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Contingent Liabilities related to Nuclear Damage Compensation

At March 31, 2014

Regarding nuclear damages caused by a series of accidents at Fukushima Daiichi Nuclear Power
Station after the Tohoku-Chihou-Taiheiyou-Oki Earthquake, with sincerely recognizing the
Company's position as a causing party, the Company has decided to implement the compensation
from the viewpoints of speedy implementation of compensation for the nuclear victims with
Government supports under the Nuclear Damage Compensation Act (the “Act”) (effective on June
17, 1961; Act No.147 of 1961). At the Committee for Adjustment of Compensation for Nuclear
Damage Disputes, “the Interim Guidelines on Criteria for Determining Nuclear Damage
Indemnification Coverage due to the Accident at Fukushima Daiichi and Daini Power Stations,
TEPCO" (hereinafter the “Interim Guidelines”) on August 5, 2011, the supplement of the “Interim
Guidelines” on December 6, 2011, the second supplement of the “Interim Guidelines” on March
16, 2012, the third supplement of the “Interim Guidelines” on January 30, 2013 and the fourth sup-
plement of the “Interim Guidelines” on December 26, 2013 were determined and on July 20, 2012,
as a government policy, “Concept of the Compensation Criteria after the Review of Evacuation
Zones" was published. From the viewpoints of implementing prompt and appropriate compensa-
tion payouts, the Company has prepared the criteria for compensation by damages, taking into
consideration these guidelines. In addition, on December 26, 2011, Nuclear Emergency Response
Headquarters of the Government prepared “Basic Concept and Future Issues concerning Warning
Zones and Evacuation Zones responding to Completion of Step 2", showing the concept concerning
the review of evacuation zones, etc. Consequently, the Company has recorded a reserve for nuclear
damage compensation regarding the amounts possible to make reasonable estimates based on the
actual compensation claim amounts and objective statistical data, in addition to the aforemen-
tioned guidelines, but does not record any reserve for indirect damages and losses and/or damages
on tangible assets for which reasonable estimation is not possible using the interim guidelines and
currently available data, etc.

Furthermore, treatment of wastes and decontamination measures have been proceeded under
the national fiscal measures based on the “Act on Special Measures concerning the Handling of pol-
lution by Radioactive Materials Released by the Accident of Nuclear Power Plant damaged by
Tohoku-Chihou-Taiheiyou-Oki Earthquake on March 11, 2011" (effective on August 30, 2011; Act
No. 110 of 2011). However, regarding the amounts to be billed or claimed to the Company for the
costs required for treatment of wastes and decontamination, the Company has not recorded any
reserve for the amount of compensation, except for certain agreed amounts, since reasonable esti-
mation is not possible under the current circumstances that concrete measures are not identifiable.

At March 31, 2013

Regarding nuclear damages caused by a series of accidents at Fukushima Daiichi Nuclear Power
Station after the Tohoku-Chihou-Taiheiyou-Oki Earthquake, with sincerely recognizing the
Company's position as a causing party, the Company has decided to implement the compensation
from the viewpoints of speedy implementation of compensation for the nuclear victims with
Government supports under the Nuclear Damage Compensation Act (the “Act”) (effective on June
17, 1961; Act No.147 of 1961). At the Committee for Adjustment of Compensation for Nuclear
Damage Disputes, “the Interim Guidelines on Criteria for Determining Nuclear Damage
Indemnification Coverage due to the Accident at Fukushima Daiichi and Daini Power Stations,
TEPCO" (hereinafter the “Interim Guidelines”) on August 5, 2011, the supplement of the “Interim
Guidelines” on December 6, 2011, the second supplement of the “Interim Guidelines” on March
16, 2012 and the third supplement of the “Interim Guidelines” on January 30, 2013 were deter-
mined and on July 20, 2012, as a government policy, “Concept of the Compensation Criteria after
the Review of Evacuation Zones” was published. From the viewpoints of implementing prompt and
appropriate compensation payouts, the Company has prepared the criteria for compensation by
damages, taking into consideration these guidelines. In addition, on December 26, 2011, Nuclear
Emergency Response Headquarters of the Government prepared “Basic Concept and Future Issues
concerning Warning Zones and Evacuation Zones responding to Completion of Step 2”, showing
the concept concerning the review of evacuation zones, etc. Consequently, the Company has
recorded a reserve for nuclear damage compensation regarding the amounts possible to make rea-
sonable estimates based on the actual compensation claim amounts and objective statistical data,
in addition to the aforementioned guidelines, but does not record any reserve for indirect damages
and losses and/or damages on tangible assets for which reasonable estimation is not possible using
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the interim guidelines and currently available data, etc.

Furthermore, treatment of wastes and decontamination measures have been proceeded under
the national fiscal measures based on the “Act on Special Measures concerning the Handling of pol-
lution by Radioactive Materials Released by the Accident of Nuclear Power Plant damaged by
Tohoku-Chihou-Taiheiyou-Oki Earthquake on March 11, 2011 (effective on August 30, 2011; Act
No. 110 of 2011). However, regarding the amounts to be billed or claimed to the Company for the
costs required for treatment of wastes and decontamination, the Company has not recorded any
reserve for the amount of compensation, except for certain agreed amounts, since reasonable esti-
mation is not possible under the current circumstances that concrete measures are not identifiable.

Financial Instruments

1. Status of financial instruments
(1) Policy regarding financial instruments
Since the debt rating of the Company was downgraded due to the accidents at Fukushima Daiichi
Nuclear Power Station damaged by the Tohoku-Chihou-Taiheiyou-Oki Earthquake, the Company’s
fund raising capability has been deteriorated. However, the Company tries to raise its fund to
ensure its capital investments required for electric power business by borrowing from financial insti-
tutions, issuance of bonds, etc.

The Company only uses short-term deposits to manage funds.

The Company and certain consolidated subsidiaries comply with internal policies in using deriva-
tives solely to hedge risk, never for trading or speculation.

(2) Details of financial instruments, associated risk and risk management

Investment securities consist mainly of equity securities and are exposed to market price fluctuation
risk. The Company and certain consolidated subsidiaries review the fair values of securities on a
quarterly basis.

Trust funds for the reprocessing of irradiated nuclear fuel are funds contributed under the Law
on Creation and Management of Trust Funds for Reprocessing of Spent Fuel at Nuclear Power
Stations to properly reprocess the irradiated nuclear fuel incurred by operating specified commercial
power reactors.

Grants-in-aid receivable from Nuclear Damage Liability Facilitation Fund (the “Fund”) with the
carrying amount of ¥1,101,844 million (US$10,710 million) is a receivable of the fund stipulated in
the Clause 41, Article 1-1 of the Fund Act (effective on August 10, 2011; Act No. 94 of 2011). The
fair value of this receivable is not presented because this fund will be paid from the Fund for the
necessary amount to implement compensation for nuclear damages caused by the accidents at
Fukushima Daiichi Nuclear Power Station after the Tohoku-Chihou-Taiheiyou-Oki Earthquake and it
is determined based on the amounts required for compensation.

Notes and accounts receivable are exposed to the credit risk of customers. In compliance with
internal policies, the Company and certain consolidated subsidiaries monitor due dates and out-
standing balances by individual customer, and press for collection of receivables that become past
due.

Interest-bearing debt includes loans and bonds that are exposed to interest rate fluctuation risk.
The Company hedges this risk by utilizing interest rate swaps for certain loans. Foreign bonds are
exposed to foreign currency exchange risk, which the Company hedges by utilizing currency swaps
when issuing bonds.

Almost all trade notes and accounts payable have payment due dates within a year.

Bonds, loans, and trade notes and accounts payable expose the Company to liquidity risk in that
the Company and certain consolidated subsidiaries may not be able to meet their obligations on
scheduled due dates. The Company and certain consolidated subsidiaries prepare and update their
cash flow projections on a timely basis to manage this liquidity risk.

The Company and certain consolidated subsidiaries use derivatives, including currency swaps, to
hedge the risk of exchange rate fluctuations associated with bonds denominated in foreign curren-
cies and interest rate swaps to hedge the risk of interest rate fluctuations associated with loans. The
Company and certain consolidated subsidiaries have departments that conduct and manage such
transactions in compliance with internal policies.

The Company and certain consolidated subsidiaries are also exposed to credit risk in the event of
nonperformance by the counterparties to these derivatives positions, but consider the risk of any
such loss to be minimal because they enter into derivative transactions only with financial institu-
tions and companies that have high credit ratings. Information on hedge accounting is disclosed in
the last section of this note.
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(3) Supplementary explanation of items related to the fair value of financial instruments

The fair value of financial instruments is based on their quoted market price, if available. When
there is no quoted market price available, the fair value is determined based on reasonable esti-
mates. Estimates of fair value contain uncertainties because they employ variable factors and
assumptions. In addition, the contractual amounts of the derivatives are not necessarily indicative of

the actual market risk involved in relevant derivatives.

2. Fair value of financial instruments

The carrying amount of financial instruments in the consolidated balance sheets as of March 31,
2014 and 2013, their fair value and unrealized loss are as shown below. Items for which fair value is
not readily determinable are not included in the following table (see Note 2).

M

illions of yen

Carrying amount™ Fair value™ Difference
(1) Investment SeCUtieS ™. ........ooe e ¥ 3,758 ¥ 3,758 ¥ —
1 s forhe repracessng T dRed A 1016916 1,016,916 _
(3) CASN e 1,655,074 1,655,074 —
(4) Notes and accounts receivable-customers .................. 528,273 528,273 —
(5) BONAS™ ... (4,247,862) (4,138,627) 109,234
(6) Long-term loans™........cccooiiiiiiieie e (3,371,440) (3,306,233) 65,206
(7) Short-term 10ans ..........oovveeeeeiiei e (10,418) (10,418) —
(8) Trade notes and accounts payable...........c..ccceevnene. (357,185) (357,185) —
(9) DerivatiVeS™ ... (195) (195) —

Millions of yen
2013

Carrying amount”™ Fair value™ Difference
(1) Investment SeCUNtieS™........ccoeeiiiiiiieeiieeie e ¥ 4,486 ¥ 4,486 ¥ —
(2) Trust funds for the reprocessing of irradiated nuclear

FUBL. . 1,070,846 1,070,846 —
(3) CaSN e 1,754,977 1,754,977 —
(4) Notes and accounts receivable-customers ................. 475,752 475,752 —
(5) BONAS™ ... (4,403,863) (4,233,216) 170,647
(6) Long-term loans™........ccceiviiiiiiiiiiecceee e (3,509,715)  (3,436,504) 73,210
(7)  Short-term l0ans ..........coooviiioii e (11,240) (11,240) —
(8) Trade notes and accounts payable................c....ooe... (334,998) (334,998) —
(9) Derivatives™ ... ..o (287) (287) —
Millions of U.S. dollars

20

Carrying amount™ Fair value™ Difference
(1) Investment SeCUNtI®S™. .. ..o $ 37 $ 37 s —
O it for e sl O e ggyggee
(3) CaASN e 16,087 16,087 —
(4) Notes and accounts receivable-customers 5,135 5,135 —
(5) BONAS™ ... (41,289) (40,228) 1,062
(6) Long-term 1oans™........cocooiiiiiiiee e (32,771) (32,137) 634
(7) Short-term loans (101) (101) —
(8) Trade notes and accounts payable (3.472) (3.472) —

(9) Derivatives™ ... (2)

2
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*1. Figures shown in parentheses represent liabilities.

*2. Investment securities are included in “Long-term investments” in the accompanying consolidated balance
sheets.

*3. Bonds and long-term loans include “Current portion of long-term debt” in the accompanying consolidated
balance sheets.

*4. The value of assets and liabilities arising from derivatives is shown at net value.

(Note 1) Investment securities, derivatives and methods for estimating fair value of financial
instruments
(1) Investment securities
The fair value of equity securities is determined by their market price. For further information on
investment securities by holding intent, see Note 5.
Trust funds for reprocessing of irradiated nuclear fuel
Trust funds for reprocessing of irradiated nuclear fuel are funds contributed under the Law on
Creation and Management of Trust Funds for Reprocessing of Spent Fuel at Nuclear Power
Stations to properly reprocess the irradiated nuclear fuel produced by operating specified com-
mercial power reactors.

To obtain a refund of its contribution, the Company has to follow the scheme approved by
the Minister of Economy, Trade and Industry for refunds of trust funds for reprocessing of irradi-
ated nuclear fuel. Since the carrying value is based on the present value of the projected refunds
in the future under the scheme at March 31, 2014 and 2013, respectively, the fair value is deter-
mined as the relevant carrying values.

Cash and (4) Notes and accounts receivable-customers

Since these items are settled in a short period of time and their fair value approximates their car-
rying value, the relevant fair value is determined as carrying value.

(5) Bonds

For the fair value of bonds issued by the Company with floating interest rates, those interest
rates are updated to reflect the market interest rate within a short period of time. Since their fair
value approximates their carrying value, the relevant fair value is determined as carrying value.
For the fair value of bonds with fixed interest rates, the fair value is based on their market prices.
The fair value of bonds hedged by forward exchange contracts, to which the assignment method
of hedge accounting is applied, is estimated based on the present value of principal and interest
discounted using the interest rate for a bond of equivalent maturity and credit rating.

The fair value of bonds without market prices is determined by discounting the total amount
of principal and interest using the interest rate to be applied in the similar conditions.

Long-term loans

For the fair value of long-term loans payable with floating interest rates, those interest rates are
updated to reflect the market interest rate within a short period of time. Since their fair value
approximates their carrying value, the relevant fair value is determined as carrying value.

For the fair value of long-term loans payable with fixed interest rates, the total amount of
principal and interest of relevant long-term loans, grouped by the remaining loan period, is dis-
counted using the incremental borrowing rate to be applied in the similar conditions. For those
subject to the special hedge accounting treatment of interest rate swaps, the present value is
determined using the swap rate that is deemed as their interest rate.

Short-term loans, and (8) Trade notes and accounts payable
Since these items are settled in a short period of time and their fair value approximates their car-
rying value, the relevant fair value is determined at carrying value.
(9) Derivatives
See derivative transactions related tables below.

v
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(Note 2) Financial instruments for which fair value is not readily determinable:

Millions of yen L’Y_‘g_“ggﬁ;i
2014 2014
Carrying Carrying Carrying
amount amount amount
Unlisted SECUTItIES .......oeeeiiiieiee e ¥30,287 ¥27,350 $294
Other... 10,898 9,252 106
TOtal oo ¥41,185 ¥36,603 $400

These financial instruments are not included in “Investment securities” because no quoted mar-
ket price is available and their fair value is not readily determinable.
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(Note 3) Redemption schedule for monetary instruments and debt securities with maturity dates

subsequent to March 31, 2014 is as follows:

Millions of yen

Duein 1year  Due after 1 year Due after 5 years Due after
or less through 5 years through 10 years 10 years
Investment securities:
Available-for-sale securities with maturity
Bonds
Publicbonds.........cccooviiiiiii Y — ¥84 ¥— ¥—
Corporate bonds ... — — — —
Other ..o — — — —
Other . ..o — — — —
Trust funds for the reprocessing of
irradiated nuclear fuel™............ccccooiiiii, 100,760 — — —
CaSNZ . 1,655,074 — — —
Notes and accounts receivable-customers.......... 528,273 — — —
TOtal oo ¥2,284,108 ¥84 ¥— ¥—
Millions of U.S. dollars
Duein 1year  Due after 1 year Due after 5 years Due after
or less through 5 years through 10 years 10 years
Investment securities:
Available-for-sale securities with maturity
Bonds
Public bonds.........coovoieoeiie $ - $1 $— $—
Corporate bonds ... — — — —
Other ..o — — — —
Other . oo — — — —
Trust funds for the reprocessing of
irradiated nuclear fuel™ ... 980 — — —
Cash™ .. 16,087 — — —
Notes and accounts receivable-customers.......... 5,135 — — —
TOtal oo $22,202 $1 $— $—

*1. The Company does not disclose information on the portion of trust funds for reprocessing of irradiated
nuclear fuel that are due after one year or more (¥916,155 million (US$8,905 million)) because of contrac-

tual obligations and the risk of disadvantage.
*2. Portion due in 1 year or less includes cash.

(Note 4) Redemption schedule for bonds, long-term loans and other interest bearing liabilities sub-

sequent to March 31, 2014 is as follows:

Millions of yen

Duein 1year  Due after 1 year Due after 2 years Due after 3 years Due after 4 years Due after
or less through 2 years  through 3 years  through 4 years  through 5 years 5 years
Bonds......ccooviiiii ¥446,400 ¥438,100 ¥ 566,954 ¥1,299,811 ¥ 730,097 ¥ 766,500
Long-term loans ............ 490,549 320,575 729,765 229,151 411,614 1,189,782
Short-term loans............ 10,418 — — — — —
Total .o ¥947,367 ¥758,675 ¥1,296,719 ¥1,528,962 ¥1,141,711 ¥1,956,282
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Millions of U.S. dollars

Duein 1year  Due after 1 year Due after 2 years Due after 3 years Due after 4 years Due after
or less through 2 years  through 3years  through 4 years  through 5 years 5 years
Bonds.......oooooeiiii $4,339 $4,258 $ 5,511 $12,634 $ 7,097 $ 7,451
Long-term loans ............ 4,768 3,116 7,093 2,228 4,001 11,565
Short-term loans............ 101 — — — — —
Total .o $9,208 $7,374 $12,604 $14,862 $11,098 $19,016

Derivatives for which hedge accounting is applied
(1) Currency-related

Millions of yen

Hedged item i?nngzanctt Por}ic;gac;ver Fair value
Allocation of gain/loss on foreign
exchange forward contracts
Currency swap transactions ...........ccccccceevenee. Bonds
Payable JPY/receivable CHF......................... ¥25,050 ¥25,050 !
TOtal oo ¥25,050  ¥25,050 ¥—
Millions of yen
2013
Hedged item i;ﬂézanit Por;[i(;ga(?ver Fair value
Allocation of gain/loss on foreign
exchange forward contracts
Currency swap transactions .........cc.cooceeevnnene Bonds
Payable JPY/receivable EUR......................... ¥134,270 ¥ — "
Payable JPY/receivable CHF........................ 25,050 25,050 "
TOtal oo ¥159,320  ¥25,050 ¥—

Millions of U.S. dollars

Contract Portion over

Hedged item amount 1 year Fair value
Allocation of gain/loss on foreign
exchange forward contracts
Currency swap transactions ..........ccccoceevnene Bonds
Payable JPY/receivable CHF..............cccee... $243 $243 i
TOtal e $243 $243 $—

*1 Bonds hedged by foreign exchange forward contracts are translated using the forward exchange contract
rates and accordingly, such foreign exchange forward contracts are not included in carrying value and fair
value in the list of 2 “Fair value of financial instruments” under Note 33.
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(2) Interest rate-related

Millions of yen

Contract Portion over

Hedged item amount 1 year Fair value
Basic treatment
Interest rate SWaps.......ccoooeviiiiiiii Long-term loans
Payable fixed rate/receivable floating rate ......... ¥5,942 ¥2,707 ¥(195)"
Special treatment of interest rate swaps
Interest rate SWapsS.........ccoevvviiiiiiiiicicc Long-term loans
Payable fixed rate/receivable floating rate ..... 43,831 42,670 2
TOTAl e ¥49,774 ¥45,377  ¥(195)
Millions of yen
2013
Hedged item g?nng[lanctt Por;fiiza?ver Fair value
Basic treatment
Interest rate SWaps.........cccoovviiiiii Long-term loans
Payable fixed rate/receivable floating rate ......... ¥ 5,383 ¥ 4,881 ¥(287)"
Special treatment of interest rate swaps
Interest rate SWaps.......ccocvviiiiiiiiiii Long-term loans
Payable fixed rate/receivable floating rate ..... 45,712 44,316 2
TOtAl e ¥51,096 ¥49,198  ¥(287)

Millions of U.S. dollars

Contract Portion over

Hedged item amount 1 year Fair value
Basic treatment
Interest rate SWaps.......ccooeviiiiiiiii Long-term loans
Payable fixed rate/receivable floating rate ......... $ 58 $ 26 $(2)"
Special treatment of interest rate swaps
Interest rate SWaps.........ccccovviiiiiii Long-term loans
Payable fixed rate/receivable floating rate ..... 426 415 2
TOtal oo $484 $441 $(2)

*1 Fair value for those contracts is based on prices disclosed by relevant financial institutions.

*2 Interest rate swaps that qualify for hedge accounting and meet specific matching criteria are not measured
at market value, but the differential paid or received under the swap agreements is recognized and included
in interest expenses or income and accordingly, such interest rate swaps are not included in carrying value
and fair value in the list of 2 “Fair value of financial instruments.”

1. Summary of reportable segments

The Group's reportable segments are those for which separate financial information is available and

regular evaluation by the Board of Executive Officers is performed to decide how resources are allo-
Segment Information cated among the Group. , _ ,

Effective April 1, 2013, the Company introduced the in-house company system in accordance
with the power system reform to be implemented for the purpose of fostering independent deci-
sion-making in each business sector while realizing increased profits and enhanced competition. In
the in-house company system, a “Fuel & Power Company”, “Power Grid Company” and “Customer
Service Company” have been established and a “Corporate” division separate from the other three
companies mentioned above will enable us to exert the collective strengths of the Group. In addi-
tion, a new managerial accounting system will be established to achieve thorough cost and profit-
ability control at each in-house company, sector and place of business as well as enhance cost
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awareness and encourage behavioral transformation among employees.

Accordingly, the Company’s reportable segments consist of four segments that are “Fuel & Power,”
“Power Grid,” “Customer Service,” and “Corporate.” Major business of each reportable segment is
as follows:

“Fuel & Power":

Sales of electricity generated by thermal power stations, procurement of fuel, development of ther-
mal power stations and investment in fuel businesses

"Power Grid":

Wheeling of electricity by transmission lines, substations and distribution lines, sales of electricity
generated by hydro power stations, construction and maintenance of transmission/distribution lines
and telecommunication equipment, research, acquisition and maintenance of land and buildings for
facilities

“Customer Service":

Proposal of optimum total solution models that meet customer needs, high-standard customer ser-
vices and inexpensive power purchase

“Corporate”:

Supporting management, efficiently providing services common to all companies and nuclear
power generation, etc.

2. Methods of measurement for the amounts of sales, profit (loss), assets and other
items for each reportable segment

Accounting policies of each reportable segment are consistent with those disclosed in Note 1,

“Summary of Significant Accounting Policies”. Segment profit of the reportable segment is the fig-

ure based on operating income. Inter-segment sales and transfers are based on the internal transac-

tion price established based on the costs in principle.

3. Information about sales, profit (loss), assets and other items is as follows:
Millions of yen

Reportable segment

Fuel & Power Customer Other Adjustments Consolidated

Power Grid Service Corporate Total (Note 1) Total (Note 2) (Note 3)
Sales:
Sales to third parties............cccccevenn. ¥30,310 ¥89,806  ¥6,196,075 ¥133,704  ¥6,449,896 ¥181,525  ¥6,631,422 ¥—  ¥6,631,422
Inter-segment sales and transfers......... 3,301,772 1,573,516 209,572 439,409 5,524,271 234,210 5,758,481  (5,758,481) -
Total oo 3,332,082 1,663,323 6,405,647 573114 11,974,167 415736 12,389,904  (5758,481) 6,631,422
Segment profit (loss) . ¥37,037 ¥287,691 ¥151,772  ¥324517)  ¥151,984 ¥37,515 ¥189,499 ¥1,879 ¥191,379
Segment assets.....cccvvvviiiiiiiiiie ¥1,603215  ¥5,847,970 ¥476,537  ¥6,428,251 ¥14,355,974 ¥818374 ¥15174,349  ¥(373,242) ¥14,801,106
Other items:
Depreciation........cooovvvieieeiiiieee ¥171,532 ¥371,385 ¥526 ¥86,391 ¥629,836 ¥23,335 ¥653,171 ¥(5778)  ¥647397
Increase in tangible and intangible
fixed assets (Note 4) ...........ccceeeii. 209,966 229,196 19 108,132 547,315 34,407 581,722 (5,773) 575,948
Millions of yen
2013
Reportable segment
Euel & Power Customer Corporate Total Other Total Adjustments Consolidated
ower Grid Service (Note 1) (Note 2) (Note 3)
Sales:
Sales to third parties............cccccoeven. ¥31,034 ¥79814  ¥5,550,492 ¥108,120  ¥5,769,462 ¥206,776  ¥5,976,239 ¥—  ¥5976,239
Inter-segment sales and transfers......... 3,032,622 1,659,010 203,676 461,362 5,356,671 277,355 5,634,026 (5,634,026) -
Total oo 3,063,657 1,738,824 5,754,169 569,483 11,126,133 484,132 11610266 (5,634,026) 5,976,239
Segment profit (I0SS) ........ccccoovvviiiiiien. ¥(84,116)  ¥262,636 ¥(182,347)  ¥(261,686)  ¥(265513) ¥39,831 ¥(225,682) ¥3,693 ¥(221,988)
Segment assets......ccoovviiiiiiiiiiien ¥1,543,751  ¥6,008,505 ¥443901  ¥6,623,614  ¥14,619,772 ¥782,139  ¥15,401,912 ¥(412,782) ¥14,989,130
Other items:
Depreciation........cooeevviieiiiieee ¥117,992 ¥386,472 ¥755 ¥92,976 ¥598,1% ¥29,181 ¥627,377 ¥(6,297)  ¥621,080

Increase in tangible and intangible
fixed assets (Note 4) .......................... 259,595 266,568 — 124122 650,287 31,072 681,360 (6,349) 675,011
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Segment information for the year ended March 31, 2013 is restated based on the reportable segments
changed in the year ended March 31, 2014.

Millions of U.S. dollars

Reportable segment

Fuel & Power Customer Other Adjustments Consolidated

Power Grid Service Corporate Total (Note 1) Total (Note 2) (Note 3)

Sales:

Sales to third parties............................ $295 $873 $60,226 $1,300 $62,694 $1,764 $64,458 $— $64,458

Inter-segment sales and transfers......... 32,093 15,295 2,037 4211 53,696 2,277 55,973 (55,973) —

Total .o 32,388 16,168 62,263 5571 116,390 4,001 120,431 (55,973) 64,458
Segment profit (I0SS) ........cccoeeiiiiiiie. $360 $2,796 $1,475 $(3,154) $1,477 $365 §1,842 $18 $1,860
Segment assets........cccoovvveieeiiieieiie $15,583 $56,843 $4,632 $62,483  $139,541 $7,955  $147,49 $(3,628)  $143,868
Other items:

Depreciation............ccooovieeeeeee $1,667 $3,610 $5 $840 $6,122 $227 $6,349 $(56) $6,293

Increase in tangible and intangible

fixed assets (Note 4) ........c...ocoeeenn. 2,041 2,228 0 1,051 5,320 334 5,654 (56) 5,598

Notes:

1. “Other” represents business segments not included in reportable segments, consisting of information and
telecommunications, energy and environment, living environment and lifestyle-related, and overseas
businesses.

2. “Adjustments” of “Segment profit” in an amount of ¥1,879 million (US$18 million) and ¥3,693 million
includes ¥1,877 million (US$18 million) and ¥3,691 million of inter-segment elimination for the years ended
March 31, 2014 and 2013, respectively.

“Adjustments” of “Segment assets” in an amount of ¥(373,242) million (US$(3,628) million) and ¥(412,782)
million includes ¥(372,494) million (US$(3,621) million) and ¥(412,236) million of inter-segment elimination at
March 31, 2014 and 2013, respectively.

“Adjustments” of “Depreciation” in an amount of ¥(5,774) million (US$(56) million) and ¥(6,297) million
refers to inter-segment elimination for the years ended March 31, 2014 and 2013, respectively.

"Adjustments” of “Increase in tangible and intangible fixed assets” in an amount of ¥(5,773) million (US$(56)
million) and ¥(6,349) million refers to inter-segment elimination for the years ended March 31, 2014 and
2013, respectively.

3. Segment profit (loss) is reconciled with operating loss in the consolidated financial statements.

4. "Increase in tangible and intangible fixed assets” does not include the amount recorded in assets
corresponding to asset retirement obligations.

4.Changes in reportable segments

The Company, facing aftermath of the Tohoku-Chihou-Taiheiyou-Oki Earthquake on March 11,
2011, decided to significantly reduce and restructure businesses other than those needed for the
stable power supply and focused on “Electric Power Business” as its reportable segment and all
other businesses were reported under “Other”.

Afterward, the Company introduced the in-house company system on April 1, 2013 in
accordance with power system reform to be implemented for the purpose of fostering independent
decision-making in each business sector while realizing increased profits and enhanced competition.
In the in-house company system, a “Fuel & Power Company”, “Power Grid Company” and
“Customer Service Company” have been established and a “Corporate” division separate from the
other three companies mentioned above will enable us to exert the collective strengths of the
Group.

Accordingly, effective the fiscal year ended March 31, 2014, the Company’s reportable segments
consist of four segments that are “Fuel & Power”, “Power Grid”, “Customer Service” and
"Corporate.”

In addition, the method of determining the amounts of sales and profit or loss has been changed
and inter-segment sales and transfers are based on the internal transaction price established based
on the costs.

(Changes in accounting for the decommissioning costs of nuclear power units)
As noted in Note 3, the Company has changed its accounting method for removal costs
corresponding to asset retirement obligations recorded for the decommissioning measures for
specified nuclear power plants.

The effect of this change was to increase segment loss of “Corporate” by ¥17,056 million
(US$166 million) and decrease segment assets of “Corporate” by ¥113,003 million ($1,098 million),
compared with those under the previous method.
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Information about impairment loss on tangible fixed assets by reportable segment:

Millions of yen

2014

Fuel & Power Customer Entity/ Total

Power Grid Service Corporate Other Elimination

Impairment loss ............ ¥— ¥— ¥— ¥19,686 ¥— ¥— ¥19,686

(Note) Theses amounts are included in “Loss on decommissioning of Units 5 and 6 of Fukushima
Daiichi Nuclear Power Station” for the year ended March 31, 2014.

Millions of yen

2013

Fuel & Power Customer Entity/

Power Grid Service Corporate Other Elimination Total
Impairment loss ............ ¥— ¥1,580 ¥— ¥2,018 ¥8,515 ¥—  ¥12,115

Millions of U.S. dollars

Fuel & Power Customer Entity/

Power Grid Service Corporate Other Elimination e
Impairment loss ............ $— $— $— $191 $— $— $191

(Note) Theses amounts are included in “Loss on decommissioning of Units 5 and 6 of Fukushima
Daiichi Nuclear Power Station” for the year ended March 31, 2014.

Information about amortization and unamortized ending balance by reportable segment for the
years ended March 31, 2014 and 2013 has been omitted, since there is no materiality.

Information about gain on negative goodwill by reportable segment for the years ended
March 31, 2014 and 2013 has been omitted, since there is no materiality.

Per Share Information

Per share information at March 31, 2014 and 2013 and for the years then ended is as follows:

Yen U.S. dollars
2014 2014
Net assets Per share........ccoccviviiiiiiiceeeee e ¥343.31 ¥72.83 $3.34
Net income (10SS) Per Share...........ccceeevvieeiieeiiiiiiiee 273.74 (427.64) 2.66
Diluted net income per share ...........cccoocoviiiiiiciii 88.87 * 0.86

(*) Net income per share after dilution by potential shares for the year ended March 31, 2013 is omitted, since
the Company recognized net loss for the year ended March 31, 2013, although there exist potential shares.

Notes:

1. Net assets per share is computed based on the following information:

Millions of yen L’J\/_Ig_liggﬂgs
2014 2014
NET ASSETS ..o ¥ 1,577,408 ¥1,137,812 $15,333
Amounts to be deducted from net assets......................... 1,027,287 1,021,107 9,986
(Of which payment of preferred stock) ...........ccc.cco...... (1,000,000) (1,000,000) (9,720)
(Of which minority interests) .............ccccoooeeveeeeie. (27,287) (21,107) (266)
Net assets at March 31 attributable to common stock..... 550,121 116,704 5,347
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Number of shares
(in thousands)

2013

1,602,421 1,602,478

Number of shares of common stock at March 31
which was used to compute net assets per share

2. Net income (loss) per share is computed based on the following information:

Millions of yen [’J\/I;”iggﬂ;fs
2014 2013 2014
Net iNCoOME (I0SS) ....ovveeeeeeee e ¥438,647 ¥(685,292) $4,264
Net income (loss) not attributable to common stock shareholders.... — — —
Net income (loss) attributable to common stock shareholders... 438,647 (685,292) 4,264

Number of shares
(in thousands)

2014 2013

1,602,451 1,602,480

Average number of shares of common stock
outstanding during the year

3. Diluted net income per share is computed based on the following information:

Millions of yen

2013

Adjustments to net income — —

Number of shares
(in thousands)

2013

Increase in common stock 3,333,333 —
(Of which preferred stock-Class A) (1,066,666) (—)
(Of which preferred stock-Class B) (2,266,666) (—)

Preferred stock-Class A
(1,600,000 thousand shares)
Preferred stock-Class B
(340,000 thousand shares)

Potential shares which were not included in computing
net income per share after dilution of potential shares —
since they have no dilutive effect
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The Board of Directors
Tokyo Electric Power Company, Incorporated

We have audited the accompanying consolidated financial statements of Tokyo Electric Power Company, Incorporated (the “Company”) and its consolidated subsidiaries, which com-
prise the consolidated balance sheet as at March 31, 2014, and the consolidated statements of operations, comprehensive income, changes in net assets, and cash flows for the year
then ended and a summary of significant accounting policies and other explanatory information, all expressed in Japanese yen.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with accounting principles generally accepted in Japan,
and for designing and operating such internal control as management determines is necessary to enable the preparation and fair presentation of the consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our audit in accordance with auditing standards generally
accepted in Japan. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or error. The purpose of an audit of
the consolidated financial statements is not to express an opinion on the effectiveness of the entity's internal control, but in making these risk assessments the auditor considers inter-
nal controls relevant to the entity's preparation and fair presentation of the consolidated financial statements in order to design audit procedures that are appropriate in the circum-
stances. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the consolidated financial position of Tokyo Electric Power Company,
Incorporated and its consolidated subsidiaries as at March 31, 2014, and their consolidated financial performance and cash flows for the year then ended in conformity with account-
ing principles generally accepted in Japan.

Emphasis of Matter
Without qualifying our opinion, we draw attention to the following:

(1) As explained in Note 24 to the accompanying consolidated financial statements, regarding nuclear damages caused by a series of accidents at Fukushima Daiichi Nuclear Power
Station after the Tohoku-Chihou-Taiheiyou-Oki Earthquake, the Company is committed to prompt compensation to the nuclear victims with Government support in accordance
with the Nuclear Damage Compensation Act (the “Act”) (effective on June 17, 1961; Act No.147 of 1961).

At the Committee for Adjustment of Compensation for Nuclear Damage Disputes, the “Interim Guidelines on Criteria for Determining Nuclear Damage Indemnification Coverage
due to the Accident at Fukushima Daiichi and Daini Power Stations, TEPCO" (hereinafter the “Interim Guidelines”) on August 5, 2011, the supplement of the “Interim Guidelines”
on December 6, 2011, the second supplement of the “Interim Guidelines” on March 16, 2012, the third supplement of the “Interim Guidelines” on January 30, 2013 and the
fourth supplement of the “Interim Guidelines” on December 26, 2013 were determined and on July 20, 2012, as a government policy, “Concept of the Compensation Criteria
after the Review of Evacuation Zones" was published. From the viewpoints of implementing prompt and appropriate compensation payouts, the Company has prepared criteria
for compensation for damages shown in the interim guidelines, taking into consideration these guidelines. In addition, on December 26, 2011, Nuclear Emergency Response
Headquarters of the Government prepared “Basic Concept and Future Issues concerning Warning Zones and Evacuation Zones responding to Completion of Step 2", showing
the concept concerning the review of evacuation zones, etc.

Consequently, the Company has recorded compensation for nuclear damages for the year ended March 31, 2014, amounting to ¥1,395,643 million (US$13,566 million), which is
the difference between the estimated amount at March 31, 2013 and ¥5,082,544 million (US$49,403 million) after deducting ¥120,000 million (US$1,166 million) of receipt of
compensation pursuant to the provision of the Act on Contract for Indemnification of Nuclear Damage Compensation (effective on June 17, 1961; Act No. 148 of 1961) from the
estimated damage compensation amounting to ¥5,202,544 million (US$50,569 million) consisting of estimated compensation for evacuation costs and mental blow of evacuees,
damages caused by voluntary evacuations, opportunity losses on salary of workers living in and/or working in evacuation zones, damages due to the Governmental restriction on
shipment of agricultural, forestry and fishery products, opportunity losses due to reputation damage, etc. and losses and/or damages on tangible assets which were estimated
based on the actual compensation claim amounts and objective statistical data, in addition to the aforementioned guidelines, etc.

The Company has recorded its estimated amount as far as reasonable estimation is possible at this moment, although the estimated compensation amounts might vary depend-
ing on the extent of accuracy of reference data and agreements with the victims from now on.

On the other hand, for the purpose of speedy and appropriate implementation of compensation, Nuclear Damage Liability Facilitation Fund (the “Fund") which was newly estab-
lished based on the "Act on Nuclear Damage Liability Facilitation Fund” (effective on August 10, 2011; Act No. 94 of 2011) (the "Fund Act”) will provide necessary financial assis-
tance to a nuclear operator. It is necessary for the Company to receive necessary financial aid from the “Fund” in order to execute prompt and appropriate compensation, since
the compensation for nuclear damages is the estimated amount to be presented as the payment from the Company, although it should be agreed by the nuclear victims.
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Accordingly, the Company submitted an application for financial support of the compensation for nuclear damages as of the application date for financial support as the esti-
mated amount for the required compensation amount. The Company submitted an application for the estimated amount submitted an application to the Fund for a change of
the amount of financial support to ¥4,908,844 million (US$47,714 million), which is the estimated amount of compensation as of December 27, 2013, based on the Clause 43,
Article 1 of the Fund Act and recorded ¥1,665,765 million (US$16,191 million) as grants-in-aid from the Fund, which is the difference between ¥4,788,844 million (US$46,548
million) deducting ¥120,000 million (US$1,166 million) of receipt of compensation from the above amount and ¥3,123,079 million (US$30,357 million), which was submitted as
an application for financing the compensation on December 27, 2012.

In receiving the financial assistance, the recipient shall pay special contribution defined by the Fund based on the provision of the Clause 52, Article 1, of the Fund Act, but the
Company has not recorded such amount, except for the amount applicable to the year ended March 31, 2014 notified from the Fund, since the amount will be determined by
the resolution of the steering committee of the Fund for every fiscal year in light of the Company's operating results and also require the approval of the minister in charge.

(2) Asexplained in Note 32 to the accompanying consolidated financial statements, regarding nuclear damages caused by a series of accidents at Fukushima Daiichi Nuclear Power
Station after the Tohoku-Chihou-Taiheiyou-Oki Earthquake, the Company has decided to implement the compensation from the viewpoints of speedy implementation of com-
pensation for the nuclear victims with Government supports under the Nuclear Damage Compensation Act (the "Act”) (effective on June 17, 1961; Act No.147 of 1961). At the
Committee for Adjustment of Compensation for Nuclear Damage Disputes, “the Interim Guidelines on Criteria for Determining Nuclear Damage Indemnification Coverage due to
the Accident at Fukushima Daiichi and Daini Power Stations, TEPCO” (hereinafter the “Interim Guidelines”) on August 5, 2011, the supplement of the “Interim Guidelines” on
December 6, 2011, the second supplement of the “Interim Guidelines” on March 16, 2012, the third supplement of the “Interim Guidelines” on January 30, 2013 and the fourth
supplement of the "“Interim Guidelines” on December 26, 2013 were determined and on July 20, 2012, as a government policy, “Concept of the Compensation Criteria after the
Review of Evacuation Zones" was published. From the viewpoints of implementing prompt and appropriate compensation payouts, the Company has prepared the criteria for
compensation by damages, taking into consideration these guidelines. In addition, on December 26, 2011, Nuclear Emergency Response Headquarters of the Government pre-
pared “Basic Concept and Future Issues concerning Warning Zones and Evacuation Zones responding to Completion of Step 2", showing the concept concerning the review of
evacuation zones, etc. Consequently, the Company has recorded a reserve for nuclear damage compensation regarding the amounts possible to make reasonable estimates
based on the actual compensation claim amounts and objective statistical data, in addition to the aforementioned quidelines, but does not record any reserve for indirect dam-
ages and losses and/or damages on tangible assets for which reasonable estimation is not possible using the interim guidelines and currently available data, etc.

Furthermore, treatment of wastes and decontamination measures have been proceeded under the national fiscal measures based on the “Act on Special Measures concerning
the Handling of pollution by Radioactive Materials Released by the Accident of Nuclear Power Plant damaged by Tohoku-Chihou-Taiheiyou-Oki Earthquake on March 11, 201"
(effective on August 30, 2011; Act No. 110 of 2011). However, regarding the amounts to be billed or claimed to the Company for the costs required for treatment of wastes and
decontamination, the Company has not recorded any reserve for the amount of compensation, except for certain agreed amounts, since reasonable estimation is not possible
under the current circumstances that concrete measures are not identifiable.

(3) Asexplained in Note 14 to the accompanying consolidated financial statements, before nuclear power plants can be scrapped, nuclear fuels in the reactors must be removed, but
the concrete working conditions will be decided after the stable cooling conditions have been established and the status of inside of the reactors has been confirmed and also in
consideration of the progress of necessary research and development activities. Accordingly, the Company records the amounts including fuel removal costs within the range of
reasonable estimates based on the currently available information for expenses and/or losses related to Mid-and- long Term Roadmap, although they might vary from now on.

(4) As explained in Note 1(i) to the accompanying consolidated financial statements, the Company records the amounts within the range of reasonable estimates based on the cur-
rently available information, although they might vary from now on, since it is difficult to identify the whole situations of the damages.

(5) As explained in Note 1(i) to the accompanying consolidated financial statements, the Company applied paragraph 8 of ASBJ Guidance No. 21, “Guidance on Accounting
Standard for Asset Retirement Obligations” (issued on March 31, 2008) to the decommissioning measures for specified nuclear power plants stipulated by the “Act on the
Regulation of Nuclear Source Material, Nuclear Fuel Material and Reactors” (effective on June 10, 1957; Act No. 166 of 1957) and the removal costs corresponding to asset
retirement obligations had been charged to income by allocating the total estimated decommissioning costs of nuclear power units according to the actual volume of electricity
generated over the estimated operational periods in accordance with the provisions of the “Ministerial Ordinance concerning Reserve for Decommissioning Costs of Nuclear
Power Units” (Ordinance of Ministry of Economy, Trade and Industry). However, as the Ministerial Ordinance concerning Reserve for Decommissioning Costs was amended due
to the enforcement of the “Ministerial Ordinance to Revise a Part of Accounting Rules for Electricity Industry” on October 1, 2013, the Company changed such accounting
method and after the date of enforcement of the Ordinance, the Company has recorded the removal costs by allocating the total estimated decommissioning costs of nuclear
power units over the expected operational periods, plus expected safe storage periods on a straight-line basis.

=

As explained in Note 6 to the accompanying consolidated financial statements, on October 1, 2013, the “Ministerial Ordinance to Revise a Part of Accounting Rules for Electricity
Industry” was enforced and Accounting Rule for Electricity Industry was amended. Consequently, after the enforcement date, the Company has included fixed assets necessary
for scrapping reactors and fixed assets requiring maintenances after having discontinued operation of reactors in the nuclear power production facilities.

Convenience Translation

We have reviewed the translation of these consolidated financial statements into U.S. dollars, presented for the convenience of readers, and, in our
opinion, the accompanying consolidated financial statements have been properly translated on the basis described in Note 2.

Candl & ?WMUC—

June 26, 2014






